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AGENDA OF AN ADJOURNED REGULAR MEETING - NATIONAL CITY
CITY COUNCIL/COMMUNITY DEVELOPMENT COMMISSION — HOUSING
AUTHORITY OFTHE CITY OF NATIONAL CITY

COUNCIL CHAMBERS
CIVIC CENTER
1243 NATIONAL CITY BOULEVARD
NATIONAL CITY, CALIFORNIA

TUESDAY, AUGUST 2, 2016 - 5:00 PM

ORDER OF BUSINESS: Public sessions of all Regular Meetings of the
City Council / Community Development Commission - Housing
Authority (hereafter referred to as Elected Body) begin at 6:00 p.m. on
the first and third Tuesday of each month. Public Hearings begin at
6:00 p.m. unless otherwise noted. Closed Sessions begin at 5:00 p.m.
or such other time as noted. If a workshop is scheduled, the subject
and time of the workshop will appear on the agenda. The Mayor and
Council members also sit as the Chairperson and Members of the
Board of the Community Development Commission (CDC).

REPORTS: All open session agenda items and reports as well as all
documents and writings distributed to the Elected Body less than 72
hours prior to the meeting, are available for review at the entry to the
Council Chambers. Regular Meetings of the Elected Body are webcast
and archived on the City’s website www.nationalcityca.gov.

PUBLIC COMMENTS: Prior to the Business portion of the agenda, the
Elected Body will receive public comments regarding any matters
within the jurisdiction of the City and/or the Community Development
Commission. Members of the public may also address any item on the
agenda at the time the item is considered by the Elected Body.
Persons who wish to address the Elected Body are requested to fill out
a “Request to Speak” form available at the entrance to the City Council
Chambers, and turn in the completed form to the City Clerk. The Mayor
or Chairperson will separately call for testimony of those persons who
have turned in a “Request to Speak” form. If you wish to speak, please
step to the podium at the appropriate time and state your name and
address (optional) for the record. The time limit established for public
testimony is three minutes per speaker unless a different time limit is
announced. Speakers are encouraged to be brief. The Mayor or
Chairperson may limit the length of comments due to the number of
persons wishing to speak or if comments become repetitious or
irrelevant.

WRITTEN AGENDA: With limited exceptions, the Elected Body may
take action only upon items appearing on the written agenda. Items
not appearing on the agenda must be brought back on a subsequent
agenda unless they are of a demonstrated emergency or urgent
nature, and the need to take action on such items arose after the
agenda was posted.

CONSENT CALENDAR: Consent calendar items involve matters
which are of a routine or noncontroversial nature. All consent items are
adopted by approval of a single motion by the City Council. Prior to
such approval, any item may be removed from the consent portion of
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the agenda and separately considered, upon request of a
Councilmember, a staff member, or a member of the public.

Upon request, this agenda can be made available in appropriate alternative formats to persons with a
disability in compliance with the Americans with Disabilities Act. Please contact the City Clerk’s Office at
(619) 336-4228 to request a disability-related modification or accommodation. Notification 24-hours prior
to the meeting will enable the City to make reasonable arrangements to ensure accessibility to this
meeting.

Spanish audio interpretation is provided during Elected Body Meetings. Audio headphones are available
in the lobby at the beginning of the meeting.

Audio interpretacién en espafiol se proporciona durante sesiones del Consejo Municipal. Los audiéfonos
estan disponibles en el pasillo al principio de la junta.

COUNCIL REQUESTS THAT ALL CELL PHONES AND PAGERS BE TURNED OFF DURING CITY
COUNCIL MEETINGS.
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OPEN TO THE PUBLIC

A. CITY COUNCIL

CALL TO ORDER

ROLL CALL

PLEDGE OF ALLEGIANCE TO THE FLAG

PUBLIC COMMENTS (THREE-MINUTE TIME LIMIT)

PROCLAMATIONS

AWARDS AND RECOGNITIONS

PRESENTATIONS

INTERVIEWS / APPOINTMENTS

CONSENT CALENDAR

1.

Approval of the Minutes of the Regular Meeting of the City Council and
Community Development Commission - Housing Authority of the City of
National City of . (City Clerk)

Resolution of the City Council of the City of National City authorizing the
Mayor to execute a First Amendment to the Agreement with Southern
California Soil & Testing, Inc. (SCS&T) to extend the expiration date of the
Agreement one year to August 4, 2017, to provide on-call project support
services for National City’'s Capital Improvement Program (CIP), including,
but not limited to, geotechnical, soils and material testing.
(Engineering/Public Works)

Resolution of the City Council of the City of National rescinding Resolution
No. 15,222 adopted by City Council on February 24, 1987, to remove
parking restrictions for the cul-de-sac on the 3300 Block of E. 9th Street.
(Public Work)

Resolution of the City Council of the City of National authorizing the
appropriation _of $3,000 in the Trash Rate Stabilization M&O account
#172-416-225-299-0000 for contract services from Trash Rate
Stabilization Fund fund balance to be used for tire recycling
services.(Engineering/Public Works)
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11.
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13.

14.
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Resolution of the City Council of the City of National City authorizing the
establishment of an appropriation and corresponding revenue budget in
the amount of $2,500 from SDG&E’s 2016 SAFE San Diego philanthropic
giving initiative for the National City Community Emergency Response
Team (CERT). (Fire)

Resolution of the City Council of the City of National City authorizing the
City Manager to execute an Agreement, between the City of National City
and National School District, to provide swim lessons for third grade
students at Las Palmas Pool; for the period August 8, 2016 through
January 31, 2017 the agreement generates $40,000 in revenue.
(Community Services)

Resolution of the City Council of the City of National City approving a
salary schedule for the Firefighters Association employee group for fiscal
year 2017, effective August 2, 2018, in compliance with the requirements
of the California Public Employees Retirement System (CalPERS)
(Human Resources)

Resolution of the City Council of the City of National City approving a
revised salary schedule for the Management employee group for Fiscal
Year 2017 in compliance with the requirements of the California Public
Employees Retirement System (CalPERS), increasing the salary bands
for Assistant Director of Public Works/Engineering and Police Captain.
(Human Resources)

Resolution of the City Council of the City of National City approving
adjustments to the compensation plan for the Confidential employee
group; and approving the salary schedule for the Confidential employee
group for fiscal year 2017 in_compliance with the requirements of the
California Public Employees Retirement System (CalPERS), including a
2% salary adjustment for all Confidential employee group classifications.
(Human Resources)

Investment transactions for the month ended May 31, 2016. (Finance)

Investment Report for the quarter ended June 30, 2016. (Finance)

Warrant Reqister #48 for the period of 05/25/16 through 05/31/16 in the
amount of $589,818.81. (Finance)

Warrant Reqister #49 for the period of 06/01/16 through 06/07/16 in the
amount of $2,952,133.53. (Finance)

Warrant Reqister #50 for the period of 06/08/16 through 06/14/16 in the
amount of $818,658.24. (Finance)
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16.
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Warrant Reqister #51 for the period of 06/15/16 through 06/21/16 in the
amount of $2,555,094.36. (Finance)

Warrant Reqister #52 for the period of 06/22/16 through 06/28/16 in the
amount of $656,714.71. (Finance)

PUBLIC HEARINGS

17.

18.

Public Hearing — Conditional Use Permit for beer and wine sales at Gama
Produce located at 1605 East 4th Street. (Applicant: Susana Maza) (Case
File 2015-28 CUP) (Planning)

Public Hearing — Conditional Use Permit for a craft beer tasting room
(Novo Brazil) at 27 & 41 East 8th Street. (Applicant: Joshua Renner)
(Case File 2016-12 CUP) (Planninq)

ORDINANCES FOR INTRODUCTION

ORDINANCES FOR ADOPTION

NON CONSENT RESOLUTIONS

19.

20.

21.

Resolution of the City Council of the City of National City denying a street
vacation request for vacation of a segment of “A” Avenue located south of
East 28th Street and north of East 29th Street. (Applicant: Frank Motors)
(Case File No. 2013-23 SC) (Planning)

Resolution of the City Council of the City of National City approving the
Final Audit Report for the Morgan Square Business Improvement District
for the period from January 1, 2008 through and including June 30, 2014

Resolution of the City Council of the City of National City, 1) authorizing
the City Manager to execute Earmark Repurposing sheets for submittal to
SANDAG to repurpose Federal earmarked SAFETEA-LU funds in the
amount of $611,931 from the 1-805 sound walls project to local roadway
rehabilitation projects; and 2) committing to a 20% local match in the
amount of $152,983 using local Prop A TransNet funds, as required for
repurposing. (Engineering/Public Works)

NEW BUSINESS

22.

23.

Temporary Use Permit 8th Annual Health & Wellness Fair hosted by
Paradise Valley Hospital and The Southbay Times on October 29, 2016
from 10 a.m. to 3 p.m. at 2400 E. 4th Street with no waiver of fees.
(Neighborhood Services)

League of California Cities Annual Conference - Designation of Voting
Delegate and Alternate(s). (City Manager)

5 of 269




CC/CDC-HA Agenda
8/2/2016 — Page 6

B. COMMUNITY DEVELOPMENT COMMISSION-HOUSING AUTHORITY

PUBLIC HEARINGS- HOUSING AUTHORITY

CONSENT RESOLUTIONS- HOUSING AUTHORITY

NON CONSENT RESOLUTIONS- HOUSING AUTHORITY
NEW BUSINESS- HOUSING AUTHORITY

C. REPORTS

STAFF REPORTS

MAYOR AND CITY COUNCIL
CLOSED SESSION REPORT
ADJOURNMENT

Regular Meeting of the City Council and Community Development
Commission - Housing Authority of the City of National City - Tuesday -
August 16, 2016 - 6:00 p.m. - Council Chambers - National City,
California.
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The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City authorizing the Mayor to execute a First
Amendment to the Agreement with Southern California Soil & Testing, Inc. (SCS&T) to
extend the expiration date of the Agreement one year to August 4, 2017
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  Aygust 2, 2016 AGENDA ITEM NO.

ITEM TITLE:

Resolution of the City Council of the City of National City authorizing the Mayor to execute a First Amendment
to the Agreement with Southem Caiifornia Soil & Testing, Inc. (SCS&T) to extend the expiration date of the
Agreement one year to August 4, 2017, to provide on-call project support services for National City’s Capital
Improvement Program (CIP), including, but not limited to, geotechnical, soils and material testing.

PREPARED BY: Stephen Manganiello DEPARTMENT: Engineering/Public Works
PHONE: 619-336-4382 APPROVED BY:

EXPLANATION: -
See attached. %/)

FINANCIAL STATEMENT: APPROVED: m
ACCOUNT NO. APPROVED: MIS
Funds are appropriated in various CIP accounts for FY 2017.

ENVIRONMENTAL REVIEW:
N/A

ORDINANCE: INTRODUCTION: FINAL ADOPTION:

STAFF RECOMMENDATION:

Adopt resolution executing a First Amendment to the Agreement with Southern California Soil &
Testing, Inc.

BOARD / COMMISSION RECOMMENDATION:
N/A

ATTACHMENTS:

1. Explanation
2. First Amendment to Agreement
3. Resolution
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The following page(s) contain the backup material for Agenda Item: Resolution of the

City Council of the City of National rescinding Resolution No. 15,222 adopted by City
Council on February 24, 1987, to remove parking restrictions for the cul-de-sac on the

3300 Block of E. 9th Street. (Public Work)
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Explanation:

On February 24, 1987, City Council adopted Resolution No. 15,222 authorizing
establishment of angle parking, red curb and no parking zone within the cul-de-sac on
the 3300 block of E. 9t Street to facilitate a “hammerhead” turn-around area for
emergency vehicles. See attached letter from the Fire Department, dated February 12,
1987, which highlights the recommendations.

Based on feedback from residents, the City Engineer and Fire Marshall inspected the
3300 block of E. 9th Street and cul-de-sac on July 19, 2016, to determine whether or
not parking restrictions are needed to facilitate emergency service. Field measurements
taken confirn that the length of the street to the center of the cul-de-sac is
approximately 150 feet, while the width of the street measured from curb-to-curb is
approximately 40 feet. The diameter of the cul-de-sac is approximately 60 feet. There
was no red curb or angle parking painted within the cul-de-sac. As such, vehicles were
parked parallel around the cul-de-sac, and along both sides of the street.

The California Fire Code does not require a turn-around area for emergency vehicles if
the length of a dead end street is 150 feet or less, and there is a minimum width of 20
feet clear from obstructions. Based on the results of the field inspection, both the Fire
Marshall and City Engineer concur that the intent of the Fire Code is being satisfied
without the need for parking restrictions.

Therefore, staff recommends rescinding Resolution No. 15,222 adopted by City Council
on February 24, 1987, to remove parking restrictions for the cul-de-sac on the 3300
Block of E. 9th Street. Notifications were sent to all residents of the 3300 block of E. 9th
Street two weeks in advance of the Council Meeting.
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July 20, 2016

Property Owner(s)/Resident(s)/Institution
National City, CA 91950

RE: 3300 BLOCK OF E. 9™ STREET
STAFF RECOMMENDATION TO REMOVE ALL PARKING
RESTRICTIONS FOR THE CUL-DE-SAC ON THE 3300 BLOCK OF
E. 9™ STREET TO ALLOW FOR UNRESTRICTED PARALLEL PARKING
Dear Sir/Madame:
The City of National City would like to inform you that this item will be presented
to the City Council of the City of National City on Tuesday, August 2, 2016, at
6:00 P.M.

The public meeting will be held in the 2™ floor Council Chambers of the Civic
Center Building located at 1243 National City Boulevard.

Sincerely,

M?.W

Stephen Manganiello
City Engineer

SM:tg

1243 National City Boulevard, National City, CA 91950-6530
(619) 336-4380 Fax (619) 336-4397  engineering@nationalcityca.gov
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The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National authorizing the appropriation of $3,000 in the Trash
Rate Stabilization M&O account #172-416-225-299-0000 for contract services from
Trash Rate Stabilization Fund fund balance to be used for tire recy
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The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City authorizing the establishment of an
appropriation and corresponding revenue budget in the amount of $2,500 from SDG&E’s
2016 SAFE San Diego philanthropic giving initiative for the National City C
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The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City authorizing the City Manager to execute an
Agreement, between the City of National City and National School District, to provide
swim lessons for third grade students at Las Palmas Pool; for the
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The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City approving a salary schedule for the Firefighters
Association employee group for fiscal year 2017, effective August 2, 2018, in
compliance with the requirements of the California Public Employees
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  Aygust 2, 2016 AGENDA ITEM NO.

ITEM TITLE:

Resolution of the City Council of the City of National City approving a salary schedule for the Firefighters’
Association employee group for fiscal year 2017, effective August 2, 2018, in compliance with the requirements
of the California Public Employees’ Retirement System (CalPERS)

PREPARED BY: Stacey Stevenson DEPARTMENT: Human Resources
PHONE: 336-4308 APPROVED BY: @(’3(3-1

EXPLANATION:

All employees of the City of National City receive a rate of pay within the established salary range for the job
classification into which the employee has been hired. The purpose of this item is to establish the fiscal year 2017
salary schedule for classifications represented by the Firefighters” Association (FFA), effective August 2, 2016.

FINANCIAL STATEMENT: APPROVED: Finance

ACCOUNT NO. APPROVED: MIS
There is no fiscal impact associated with this action. Personnel costs for employees represented by the FFA are
incorporated in the City of National City General Fund budget presented to the City Council for adoption on this

same Council agenda.
ENVIRONMENTAL REVIEW:

This is not a project and is therefore not subject to environmental review.

ORDINANCE: INTRODUCTION: FINAL ADOPTION:

STAFF RECOMMENDATION:

Adopt the resolution approving the Fiscal Year 2017 compensation plan for the Firefighters’ Association
employee group

BOARD / COMMISSION RECOMMENDATION:

N/A

ATTACHMENTS:

Firefighters” Association Salary Schedule
Resolution
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CITY OF NATIONAL CITY

FIREFIGHTERS' ASSOCIATION SALARY SCHEDULE

Fiscal Year 2016-2017
Effective 08/02/2016

RANGE DESCRIPTION

F121 FIREFIGHTER
Biweekly
Monthly
Annual
28/dy Pay Period
40-Hr Week
192 Shift
216 Shift
240 Shift
Hourly = Annual/2912
F130 FIRE ENGINEER
Biweekly
Monthly
Annual
28/dy Pay Period
40-Hr Week
96 192 Shift
108 216 Shift
120 240 Shift
Hourly = Annual/2912
F140 FIRE CAPTAIN
Biweekly
Monthly
Annual
28/dy Pay Period
40-Hr Week
192 Shift
216 Shift
240 Shift
Hourly = Annual/2912

F140
Biweekly
Monthly
Annual
28/dy Pay Period
40-Hr Week
192 Shift
216 Shift
240 Shift
Hourly = Annual/2912
F150 FIRE BATTALION CHIEF
Biweekly
Monthly
Annual
28/dy Pay Period
40-Hr Week
192 Shift
216 Shift
240 Shift
Hourly = Annual/2912

DEPUTY FIRE MARSHAL

$

$

$

$

STEP A

2,120.04
4,606.03
55,272.40
4,240.07
26.50
22.08
19.63
17.67
18.98

2,718.91
5,907.16
70,885.97
5,437.83
33.99
28.32
25.18
22.66
24.34

3,166.91
6,880.48
82,565.79
6,333.81
39.59
32.99
29.32
26.39
28.35

3,166.91
6,880.48
82,565.79
6,333.81
39.59
32.99
29.32
26.39
28.35

3,827.17
8,314.98
99,779.72
7,654.33
47.84
39.87
35.44
31.89
34.27

STEP B STEPC
2,226.04 2,337.34
4,836.33 5,078.15

58,036.02 $ 60,937.82
4,452.08 4,674.68
27.83 29.22
23.19 24.35
20.61 21.64
18.55 19.48
1993 ¢ 20.93
2,854.86 2,997.60
6,202.52 6,512.65
74,430.27 $ 78,151.79
5,709.72 5,995.20
35.69 37.47
29.74 31.23
26.43 27.76
23.79 24.98
2556 $ 26.84
3,325.25 3,491.51
7,224.51 7,585.73
86,694.07 $ 91,028.78
6,650.50 6,983.03
41.57 43.64
34.64 36.37
30.79 32.33
27.71 29.10
29.77 $ 31.26
3,325.25 3,491.51
7,224.51 7,585.73
86,694.07 $ 91,028.78
6,650.50 6,983.03
41.57 43.64
34.64 36.37
30.79 32.33
27.71 29.10
29.77 $ 31.26
4,084.11 4,341.05
8,873.21 9,431.45

106,478.58 $ 113,177.44

8,168.22 8,682.10
51.05 54.26
42.54 45.22
37.82 40.19
34.03 36.18
36.57 $ 38.87
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STEP D

2,454.21
5,332.06
63,984.71
4,908.41
30.68
25.56
22.72
20.45
21.97

3,147.48
6,838.28
82,059.38
6,294.96
39.34
32.79
29.14
26.23
28.18

3,666.09
7,965.02
95,580.22
7,332.18
45.83
38.19
33.95
30.55
32.82

3,666.09
7,965.02
95,580.22
7,332.18
45.83
38.19
33.95
30.55
32.82

4,597.99
9,989.69
119,876.30
9,195.99
57.47
47.90
42.57
38.32
41.17

STEP E STEP F

2,576.92 2,705.76
5,598.66 5,878.60
67,183.95 $ 70,543.14
5,153.84 5,411.53
32.21 33.82
26.84 28.19
23.86 25.05
21.47 22.55
23.07 $ 24.22

3,304.86
7,180.20
86,162.34
6,609.71
41.31
34.43
30.60
27.54
29.59

3,849.39
8,363.27
100,359.23
7,698.79
48.12
40.10
35.64
32.08
34.46

3,849.39
8,363.27
100,359.23
7,698.79
48.12
40.10
35.64
32.08
34.46

4,854.94
10,547.93
126,575.16
9,709.87
60.69
50.57
44.95
40.46
43.47

Exhibit A

STEP G

2,841.05
6,172.53

$ 74,070.30
5,682.10
35.51

29.59

26.31

23.68

$ 25.44
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The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City approving a revised salary schedule for the
Management employee group for Fiscal Year 2017 in compliance with the requirements
of the California Public Employees Retirement System (CalPERS), incr
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  Aygust 2, 2016 AGENDA ITEM NO.

ITEM TITLE:

Resolution of the City Council of the City of National City approving a revised salary schedule for the
Management employee group for Fiscal Year 2017 in compliance with the requirements of the California Public
Employees’ Retirement System (CalPERS), increasing the salary bands for Assistant Director of Public
Works/Engineering and Police Captain.

PREPARED BY: Stacey Stevenson DEPARTMENT: Human Resources
PHONE: 336-4308 APPROVED BY: ((ﬂ:;(_“f;’

EXPLANATION:

The General Fund operating budget approved by the City Council for fiscal year 2017 includes funding for market
adjustments for members of the Management employee group. After the City Council adopted the Management
group salary schedule for said fiscal year (June 21, 2016) it was determined that the scheduled market adjustments
for the Assistant Director of Public Works/Engineering and Police Captain positions would exceed the approved
salary bands. With this action, staff requests that the City Council approve the revised salary schedule for the
Management employee group increasing the subject bands as follows:

Current Monthly Band Proposed Monthly Band
Assistant Director of Public Works/Engineering $4,594.04 - $10,769.99 $4,594.04 - $11,846.99
Police Captain $5,410.24 - $12,473.34 $5,410.24 - $13,720.67

The market adjustments are less than the proposed band maximum, leaving some room for consideration of future
compensation adjustments based on such factors as cost of living, market and budgetary implications.

FINANCIAL STATEMENT: APPROVED: Finance
ACCOUNT NO. APPROVED: MIS

There is no fiscal impact associated with this action. Personnel costs for Management employee group are
incorporated in the City of National City General Fund budget adopted by the City Council at its meeting of June
7, 2016.

ENVIRONMENTAL REVIEW:
This is not a project and is therefore not subject to environmental review.

ORDINANCE: INTRODUCTION: FINAL ADOPTION:

STAFF RECOMMENDATION:

Adopt the resolution approving the revised Fiscal Year 2017 compensation plan for the Management employee
group
BOARD / COMMISSION RECOMMENDATION:

N/A

ATTACHMENTS:

Management Employee Group Salary Schedule
Resolution

41 of 269




City of National City
Human Resources Department
MANAGEMENT EMPLOYEE GROUP SALARY SCHEDULE
Fiscal Year 2016-2017
POSITION TITLE SALARY BAND SALARY BAND
(MONTHLY) (ANNUAL)
Asst Director of PW/Engineering $ 459404 - $11,846.99|$ 5512848 - $ 142,163.88
Assistant Police Chief $11,368.50 — $ 12,742.63 | $ 136,422.00 — $ 152,911.56
Battalion Chief $ 531696 - $ 10,746.90 | $ 63,803.52 - $ 128,962.80
Building Official $ 7,087.16 — $ 10539.12|$ 8504592 - $ 126,469.44
Community Development Manager $ 728750 - $ 10,04788|% 87,450.00 - $ 120,574.56
Community Development Specialist Il $ 446578 — $ 8,897.39|$ 53589.36 — $ 106,768.68
Deputy City Attorney $ 6,841.11 - $ 10,033.63|$ 82093.32 - $ 120,403.56
Deputy Director of Human Resources $ 7,28750 - $ 10,04788 (% 87,450.00 - $ 120,574.56
Equipment Maint Supervisor $ 322982 - $ 8551.09|$% 38,757.84 - $ 102,613.08
Facilities Maint Supervisor $ 322982 - $ 7,26849 (3% 38,757.84 - $ 87,221.88
Financial Services Officer $ 417428 - $ 9,985.04($ 50,091.36 — $ 119,820.48
Housing Programs Manager $ 425590 - $ 9,339.89|% 5107080 — $ 112,078.68
Management Analyst | $ 3,116.72 - $ 6,16546 | $ 37,400.64 - $ 73,985.52
Management Analyst Il $ 354231 - $ 7,00685|9% 42507.72 — $ 84,082.20
Management Analyst llI $ 396440 - $ 7,848.23 (3% 4757280 - $ 94,178.76
Mgmt Information Systems Manager $ 4,279.22 - $10,235.15($ 51,35064 - $ 122,821.80
Neighborhood Council Coordinator $ 396440 - $ 7,848.23 (3% 4757280 - $ 94,178.76
Neighborhood Services Manager $ 322982 - $ 8551.09|% 38,757.84 - $ 102,613.08
Nutrition Program Manager $ 322982 - $ 8,41257($ 38,757.84 — $ 100,950.84
Park Superintendent $ 322982 - $ 8,41257($ 38,757.84 — $ 100,950.84
PIO/Mgmt Analyst IlI $ 396440 - $ 7,848.23 (3% 4757280 - $ 94,178.76
Police Captain $ 541024 - $ 13,72067 ($ 64,922.88 — $ 164,648.04
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City of National City
Human Resources Department
MANAGEMENT EMPLOYEE GROUP SALARY SCHEDULE
Fiscal Year 2016-2017
POSITION TITLE SALARY BAND SALARY BAND
(MONTHLY) (ANNUAL)
Police Support Services Manager $ 396440 - $ 7,848.23 4757280 - $ 94,178.76
Principal Civil Engineer $ 7,79588 - $ 10,539.12 93,550.56 - $ 126,469.44
Principal Librarian $ 3,766.18 - $ 8,604.96 45,194.16 - $ 103,259.52
Principal Planner $ 446578 — $ 8,897.39 53,589.36 - $ 106,768.68
Project Officer $ 446578 - $ 8,897.39 53,5689.36 - $ 106,768.68
Purchasing Agent $ 425590 - $ 9,339.89 51,070.80 - $ 112,078.68
Recreation Superintendent $ 3,22982 - $ 8,412.57 38,757.84 - $ 100,950.84
Risk Manager $ 4,17428 - $ 9,981.19 50,091.36 - $ 119,774.28
Senior Accountant $ 326480 - $ 7,489.10 39,177.60 — $ 89,869.20
Special Assistant to the Mayor $ 354231 - $ 7,006.85 42507.72 - $ 84,082.20
Street Maintenance Supervisor $ 3,22982 - $ 7,268.49 38,757.84 - $ 87,221.88
Street & Wastewater Maint Superintendent $ 3,22982 - $ 8,412.57 38,757.84 — $ 100,950.84
Traffic Engineer $ 6,056.20 - $ 10,235.15 72,674.40 - $ 122,821.80
Wastewater Supervisor $ 3,22982 - $ 7,268.49 38,757.84 - $ 87,221.88
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CC/CDC-HA Agenda
8/2/2016 — Page 44

The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City approving adjustments to the compensation
plan for the Confidential employee group; and approving the salary schedule for the
Confidential employee group for fiscal year 2017 in compliance with t
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  August 2, 2016 AGENDA ITEM NO. |

ITEM TITLE:

Resolution of the City Council of the City of National City approving adjustments to the compensation plan for
the Confidential employee group; and approving the salary schedule for the Confidential employee group for
fiscal year 2017 in compliance with the requirements of the California Public Employees’ Retirement System
(CalPERS), including a 2% salary adjustment for all Confidential employee group classifications.

PREPARED BY: Stacey Stevenson DEPARTMENT: Human Resources
PHONE: 336-4308 APPROVED BY: @()Q/

EXPLANATION:
See attached staff report

FINANCIAL STATEMENT: APPROVED: ‘“ZZant Zolis™  Finance
ACCOUNT NO. APPROVED: MIS

ENVIRONMENTAL REVIEW:
This is not a project and is therefore not subject to environmental review.

ORDINANCE: INTRODUCTION: | | FINAL ADOPTION: | |

STAFF RECOMMENDATION:

Adopt the resolution approving the compensation plan for the Confidential employee group and adopting the fiscal
year 2017 Confidential employee group salary schedule.
BOARD / COMMISSION RECOMMENDATION:

N/A

ATTACHMENTS:

Staff Report
Confidential Employee Group Salary Schedule, Fiscal Year 2017
Resolution
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City Council Staff Report

August 2, 2016
ITEM

Staff Report: Resolution of the City Council of the City of National City approving adjustments
to the compensation plan for the Confidential employee group; and approving the salary
schedule for the Confidential employee group for fiscal year 2017 in compliance with the
requirements of the California Public Employees’ Retirement System (CalPERS), including a
2% salary adjustment for all Confidential employee group classifications.

BACKGROUND

The City of National City’s Confidential employees are an informal group not formally
represented or subject to the terms of collective labor bargaining. This employee group includes
the Executive Assistant series, the Management Information Systems Technician series and the
Payroll Technician classifications. The last compensation adjustment for said group was
approved by the City Council in 2014, including an increase in the retiree health contribution
(from $5 per month to $10 per month for each year of service), and three percent (3%) retention
incentive bonuses in July, 2014 and 2015.

With the City having concluded labor negotiations with the City’s three formally recognized
bargaining groups (the Firefighters’, Municipal Employees’ and Police Officers’ Associations),
the Confidential employee group requested consideration of compensation adjustments for the
noted Confidential classifications.

Functionally, the Confidential employee group is most closely aligned with the Municipal
Employees’ Association (MEA). As such, the MEA compensation plan is typically the internal
benchmark for the Confidential employee group, with some deviation primarily intended to
provide a “premium” benefit to members of the Confidential group in recognition of their loss of
formal representation and bargaining and the rights and privileges associated with such. The
terms of the current agreement between the MEA and the City of National City include
consideration of both internal market equity and external market factors. The external market
factors were determined through a comprehensive total compensation survey with cities within
San Diego county serving as the market. The below Confidential employee group compensation
recommendations seek to find balance between the goal of consistency with the similar
classifications of the MEA employee group and a recognition of the unique nature of
Confidential classifications.
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Page 2

Staff Report — Resolution of the City Council of the City of National City approving adjustments
to the compensation plan for the Confidential employee group; and approving the salary
schedule for the Confidential employee group for fiscal year 2017 in compliance with the
requirements of the California Public Employees’ Retirement System (CalPERS), including a
2% salary adjustment for all Confidential employee group classifications.

September 2, 2014

DISCUSSION

As noted above, the MEA compensation plan was based on both internal and external market
factors. While external comparisons are important, it is equally important to maintain internal
equilibrium. As such, having met and discussed internal and external market factors (MEA
compensation and survey market results, respectively) with the Confidential employee group,
and having analyzed the internal impact of compensation adjustments (City-wide), staff brings
forward for consideration the following adjustments to the Confidential employee group
compensation plan:

Duration
Three years (July 1, 2016 through June 30, 2019)

NOTE: Council reserves the right to unilaterally adjust the compensation package at any time
during the three year period.

Retiree Health Benefit

Effective July 1, 2016, Confidential employees who retire after 20 years of service will receive
$20/month for each year of service with the City as the City’s contribution towards medical
insurance when the employee retires from CalPERS simultaneously with separating from the
City of National City. This benefit shall continue until the retiree qualifies for Medicare.

Life Insurance
Effective July 1, 2016, the City provides term life insurance of $25,000 for each employee.

Health and Dental Insurance

Effective the first full pay period of July 2016, the City shall provide up to $1,000 for medical
and dental benefits. Cash-in-lieu will continue to be available to employees providing proof of
coverage under a non-City sponsored health plan. The maximum cash-in lieu will be limited to
the difference between $658.19 and the cost of the employee’s City of National City medical and
dental coverage selection.
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Page 3

Staff Report — Resolution of the City Council of the City of National City approving adjustments
to the compensation plan for the Confidential employee group; and approving the salary
schedule for the Confidential employee group for fiscal year 2017 in compliance with the
requirements of the California Public Employees’ Retirement System (CalPERS), including a
2% salary adjustment for all Confidential employee group classifications.

September 2, 2014

Compensation
Three salary increases in the first pay period of each noted month:

e July, 2016: 2% COLA

e July, 2017: 3% market adjustment for the following classifications
0 Executive Assistants | thru IV
o Payroll Technician

e July, 2018: 2% COLA

All other existing provisions of the Compensation Plan remain the same.
RECOMMENDATION

1. Accept staff’s recommendations and adopt the proposed Compensation Plan for the City
of National City Confidential employee group.

2. Approve the salary schedule for the Confidential employee group for fiscal year 2017 in
compliance with the requirements of the California Public Employees’ Retirement
System (CalPERS)

FISCAL IMPACT

Fiscal Year 2017: $17,775
Fiscal Year 2018: $32,399
Fiscal Year 2019: $49,253

Attachment: Confidential Employee Group Salary Schedule, Fiscal Year 2017
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CITY OF NATIONAL CITY
CONFIDENTIAL GROUP SALARY SCHEDULE

Fiscal Year 2016-2017

TITLE / RANGE

MIS Technician Il
cl44

MIS Technician |
c130

Executive Assistant IV
cl15

Executive Assistant lll
c109

Executive Assistant Il
cl01

BI-WEEKLY
MONTHLY
ANNUAL
HOURLY

BI-WEEKLY
MONTHLY
ANNUAL
HOURLY

BI-WEEKLY
MONTHLY
ANNUAL
HOURLY

BI-WEEKLY
MONTHLY
ANNUAL
HOURLY

BI-WEEKLY
MONTHLY
ANNUAL
HOURLY

STEP A

2,701.04
5,852.26
70,227.11
33.76

2,372.98
5,141.45
61,697.40
29.66

2,071.71
4,488.71
53,864.52
25.90

1,962.38
4,251.82
51,021.79
24.53

1,824.74
3,953.61
47,443.26
22.81

Payroll Technician & Confidential Assistant (At-Will)

c092

Executive Assistant |
c087

BI-WEEKLY
MONTHLY
ANNUAL
HOURLY

BI-WEEKLY
MONTHLY
ANNUAL
HOURLY

1,682.67
3,645.78
43,749.36
21.03

1,609.03
3,486.24
41,834.82
20.11

STEP B

2,836.09
6,144.87
73,738.46
35.45

2,491.63
5,398.52
64,782.27
31.15

2,175.30
4,713.15
56,557.74
27.19

2,060.50
4,464.41
53,572.88
25.76

1,915.98
4,151.29
49,815.42
23.95

1,766.80
3,828.07
45,936.82
22.09

1,689.48
3,660.55
43,926.56
21.12
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STEP C

2,977.90
6,452.12
77,425.38
37.22

2,616.21
5,668.45
68,021.38
32.70

2,284.06
4,948.80
59,385.63
28.55

2,163.52
4,687.63
56,251.52
27.04

2,011.78
4,358.85
52,306.19
25.15

1,855.14
4,019.47
48,233.66
23.19

1,773.96
3,843.57
46,122.89
22.17

STEP D

3,126.79
6,774.72
81,296.65
39.08

2,747.02
5,951.87
71,422.45
34.34

2,398.27
5,196.24
62,354.91
29.98

2,271.70
4,922.01
59,064.10
28.40

2,112.37
4,576.79
54,921.50
26.40

1,947.90
4,220.45
50,645.35
24.35

1,862.66
4,035.75
48,429.03
23.28

Exhibit A

STEP E

3,283.13
7,113.46
85,361.49
41.04

2,884.37
6,249.46
74,993.57
36.05

2,518.18
5,456.05
65,472.66
31.48

2,385.28
5,168.11
62,017.30
29.82

2,217.98
4,805.63
57,667.58
27.72

2,045.29
4,431.47
53,177.62
25.57

1,955.79
4,237.54
50,850.49
24.45



CC/CDC-HA Agenda
8/2/2016 — Page 50

The following page(s) contain the backup material for Agenda Item: Investment
transactions for the month ended May 31, 2016. (Finance)
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CC/CDC-HA Agenda
8/2/2016 — Page 55

The following page(s) contain the backup material for Agenda Item: Investment Report
for the quarter ended June 30, 2016. (Finance)
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CC/CDC-HA Agenda
8/2/2016 — Page 75

The following page(s) contain the backup material for Agenda Item: Warrant Register
#48 for the period of 05/25/16 through 05/31/16 in the amount of $589,818.81. (Finance)
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CC/CDC-HA Agenda
8/2/2016 — Page 81

The following page(s) contain the backup material for Agenda Item: Warrant Register
#49 for the period of 06/01/16 through 06/07/16 in the amount of $2,952,133.53.

(Finance)
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CC/CDC-HA Agenda
8/2/2016 — Page 87

The following page(s) contain the backup material for Agenda ltem: Warrant Register
#50 for the period of 06/08/16 through 06/14/16 in the amount of $818,658.24. (Finance)
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CC/CDC-HA Agenda
8/2/2016 — Page 93

The following page(s) contain the backup material for Agenda Item: Warrant Register
#51 for the period of 06/15/16 through 06/21/16 in the amount of $2,555,094.36.

(Finance)
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CC/CDC-HA Agenda
8/2/2016 — Page 99

The following page(s) contain the backup material for Agenda Item: Warrant Register
#52 for the period of 06/22/16 through 06/28/16 in the amount of $656,714.71. (Finance)

99 of 269




100 of 269




101 of 269




102 of 269




103 of 269




104 of 269




CC/CDC-HA Agenda
8/2/2016 — Page 105

The following page(s) contain the backup material for Agenda Item: Public Hearing —
Conditional Use Permit for beer and wine sales at Gama Produce located at 1605 East 4th
Street. (Applicant: Susana Maza) (Case File 2015-28 CUP) (Planning)
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CC/CDC-HA Agenda
8/2/2016 — Page 139

The following page(s) contain the backup material for Agenda Item: Public Hearing —
Conditional Use Permit for a craft beer tasting room (Novo Brazil) at 27 & 41 East 8th
Street. (Applicant: Joshua Renner) (Case File 2016-12 CUP) (Planning)
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CC/CDC-HA Agenda
8/2/2016 — Page 184

The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City denying a street vacation request for vacation of
a segment of “A” Avenue located south of East 28th Street and north of East 29th Street.
(Applicant: Frank Motors) (Case File No. 2013-23 SC) (P
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CC/CDC-HA Agenda
8/2/2016 — Page 186

The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City approving the Final Audit Report for the

Morgan Square Business Improvement District for the period from January 1, 2008
through and including June 30, 2014
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE: August 2, 2018 AGENDA ITEM NO. |

ITEM TITLE:

Resolution of the City Council of the City of National City approving the Final Audit Report for the

Morgan Square Business Improvement District for the period from January 1, 2008 through and
including June 30, 2014.

PREPARED BY: Raymond Pe, Principal Planner ‘ DEPARTMENT: E"If%é)ﬁon

PHONE: 336-4421 APPROVED BY:

s

EXPLANATION:
Background report attached.

The Successor Agency and City will recover $54,006.92 in  APPROVED:
attorney’s fees from the settlement.

ACCOUNT NO.

ENVIRONMENTAL REVIEW:

This action is not subject to the California Environmental Quality Act since it is not a project as defined
in the California Code of Reguiations, Section 15378.

P L2 -
FINANCIAL STATEMENT: APPROVED: A Lf%‘ Finance
MiS

ORDINANCE: INTRODUCTION: |I| FINAL ADOPTION:
STAFF RECOMMENDATION:
[Adopt the resolution approving the Final Audit Report.

BOARD / COMMISSION RECOMMENDATION:
iNot appiicabie.

ATTACHMENTS:

1. Background Report
2. Settlement Agreement
3. Final Audit Report
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Attachment 1
Background Report

The Morgan Square Property and Business Improvement District was formed on
August 3, 2004, pursuant to the California Property and Business Improvement District
Law of 1994 (Sts & Hwy Code Section 36600 et seq., “PBID Law”). The District was
established to provide for the maintenance, operations, and servicing of certain
improvements in the District, which generaily inciudes parceis with frontage on
National City Boulevard and Roosevelt Avenue between 2™ Street and 12t Street and
on 8" Street between Interstate 5 and D Avenue.

On March 8, 2005, the Community Development Commission and National City
Morgan Square, Inc., entered into an agreement for the administration and operation
of the District pursuant to the Management District Plan and PBID Law.
Subsequently, the City transferred approximately $1,163,000 collected from the levy of
assessments in the District to Morgan Square. in return, Morgan Square was to utilize
these funds as set forth in the Agreement for activities and services in the District.

The District expired by its own terms in 2010 in accordance with the PBID Law. No
action was taken by any of the Parties to renew the District, and it has not been
renewed. On June 25, 2013, the City and the Successor Agency filed suit against
Morgan Square for breach of the agreement and violation of the PBID Law based
upon: (1) not providing certain accounting records and documentation to the City; and
{2) upon expiration of the District, not taking steps to refund the remaining District
Funds in Morgan Square's possession to the assessed property owners.

In September 2013, on the City’'s motion, the Superior Court for the County of San
Diego issued a temporary restraining order to restrict the use of funds within Morgan
Square’s possession. In November 2013, an injunction was ordered by the Court
prohibiting Morgan Square from using the District funds other than for a specific use
approved by the Court, that being payment for Court approved legal expenses
incurred by iViorgan Square.

Subsequently, the Parties negotiated a Settlement Agreement and Release, which
was approved by the City Council on December 15, 2015 and the Oversight Board of
the Successor Agency on April 20, 2018. Under the terms of the Agreement;

1. Morgan Square shall prepare and submit a final audit to the City.

2. Morgan Square shall return the funds to the City.

3. The City will refund the funds in accordance with PBID Law.

4. The Successor Agency and the City shall recover $54,006.92 in aftorney’s fees,
payable from the funds.

Pursuant to the Settlement Agreement, Morgan Square has prepared the Final Audit
Report for the period from January 1, 2008 through and including June 30, 2014. The
proposed resolution would approve the Final Audit Report for the Morgan Square

188 of 269




Business improvement District. Pursuant to the Settlement Agreement, within five
days of the final approval of the settlement by the Successor Agency and the City, the
Oversight Board of the Successor Agency, and the State of California Department of
Finance, Morgan Square shall return all District Funds in the possession of Morgan
Square to the City.

The Settlement Agreement allows the City to charge against the District funds its costs
incurred as a result of the litigation compelled by Morgan Square through the date of
execution of the Agreement and to refund remaining funds in accordance with the
Property Based improvement District (PBID) Law. Any individual or entity entitled to a
refund may assign that refund to Morgan Square by appropriate documentation.

The releases contained in the Sefttlement Agreement are contingent upon the
“Effective Date of Release,” which is when the City and the Successor Agency
approve the final audit at a public hearing and the expiration of applicable times to
challenge administration of the District by Morgan Square, distributions or refunds
under the PBID Law, and/or to seek and initiate refund claims.

Upon the Effective Date of Release, all parties would release each other of any
obligations, liabilities, and claims with respect to the litigation. The Settlement
Agreement resolves and discharges all claims and defenses in the litigation and
provides that all parties waive all rights of appeal and motions. The Settlement
Agreement provides for the Successor Agency and the City to recover attorneys’ fees
and costs, including the negotiation, drafting, and execution of the Settlement
Agreement.
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CIV-130

ATTORNEY OR PARTY WITHOUT ATTORNEY (Name, Stale numnber, and address):

Charles B Christensen, Esq. (SBN 56728)
Joel B. Mason, Esq. (SBN 207708)

Christensen & Spath LLP
550 West C Street, Suite 1660, San Diego, CA 92101
TELEPHONE N(.: 619_236_9343 FAX NO. (Optioral):
E-MAIL ADDRESS (Optional}:

aTToRNEY FOR (vame): Plaintiffs City of National City, et al.

SUPERIOR COURT OF CALIFORNIA, COUNTY OF San Diego

STREETADDRESS: 33() West Broadway
MAILING ADDRESS: 33() West Broadway
CITY ANDZIP CODE: §a1 Diego, 92101
BRancHNAME:  Hall of Justice

PLAINTIFF/PETITIONER: ity of National City, et al.
DEFENDANT/RESPONDENT: Morgan Square, Inc.

FOR COURY USE ONLY

NOTICE OF ENTRY OF JUDGMENT
OR ORDER

(Check one): UNLIMITED CASE [ ] LIMITED CASE
{Amount demanded (Amount demanded was

exceeded $25,000) $25,000 or less)

CASE NUMBER:

37-2013-00054606-CU-OR-CTL

TO ALL PARTIES :

1. A judgment, decree, or order was entered in this action on (date): 3/25/2016

2. A copy of the judgment, decree, or order is attached to this notice.

Date: 4/01/2016
Joel B. Mason

(TYPE OR PRINT NAME OF | v | ATTORNEY I | PARTY WITHOUT ATTORNEY)

4

(SIGNATURE})

Page 1 of 2

www.couriinfo.ca.gov

Form Approved for Opfional Use
Judicial Gouncll of Callfornia NOTICE OF ENTRY OF JUDGMENT OR ORDER

CIV-130 [New January 1, 2010]
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CIV-130

CASE NUMBER:
37-2013-00054606-CU-OR-CTL

PLAINTIFF/PETITIONER: City of National City, et al.

DEFENDANT/RESPONDENT: Morgan Square, Inc., st al.

PROOQF OF SERVICE BY FIRST-CLASS MAIL
NOTICE OF ENTRY OF JUDGMENT OR ORDER

(NOTE; You cannot serve the Notice of Entry of Judgment or Order if you are a party in the action. The person who served
the notice must complete this proof of service.)

1. lam at least 18 years old and not a party to this action. | am a resident of or employed in the county where the mailing took
place, and my residence or business address is (specify):

Christensen & Spath LLP, 550 West C Street, Suite 1660 San Diego, CA 92101

2. | served a copy of the Notice of Entry of Judgment or Order by enclosing it in a sealed envelope with postage
fully prepaid and {check one):

a. deposited the sealed envelope with the United States Postal Service.

b. |:| placed the sealed envelope for collection and processing for mailing, following this business's usual practices,
with which | am readily familiar. On the same day correspondence is placed for collection and mailing, it is
deposited in the ordinary course of business with the United States Postal Service.

3. The Nofice of Entry of Judgment or Order was mailed:

a. on (date): 4/01/2016

b. from (city and state}): San Diego, CA

4. The envelope was addressed and mailed as follows:

a. Name of person served: ¢. Name of person served:
Attomey Mr. Steve Haskins
Street address: 4045 Bonita Road, Suite 206 Street address:
City: Bonita City:
State and zip code: California, 91802-1336 State and zip code:
b. Name of person served: d. Name of person served:
Street address: Street address:
City: City:
State and zip code: State and zip code:

|:| Names and addresses of additional persons served are attached. (You may use form POS-030(P}.)
5. Number of pages attached 14

| declare under penalty of perjury under the laws of the State of California that the foregoing is true and correct.

Date: 4/01/2016

Michelle Lanfried ’ W M

{TYPE OR PRINT NAME OF DEGLARANT} / (sn;m@pé OF ne%m

Page 2 of 2

CIV-130 [New January 1, 2010] NOTICE OF ENTRY OF JUDGMENT OR ORDER
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Charles B. Christensen (SBN 56728)
Joel B, Mason (SBN 207708
CHRISTENSEN & SPATH LLP
550 West C Street, Suite 1660

San Diego, CA 92101

Tel: §619) 236-9343

Fax: (619) 236-8307

Claudia G. Silva (SBN 167868)
City Attorne

CITY OF NXT]ONAL CiTY
1243 National City Boulevard
National City, CA 91950

Tel: (619) 336-4220

Fax: (619) 336-4327

ELECTRONICALLY FILED
Superior Court of California,
County of San Diego

0372172016 at 08:34:00 AW

Clerk of the Superior Court
By Jenitta ‘Wirssimo,Deputy Clerk

[Fee Exempt, Gov. C. § 6103]

Attomeys for Plaintiffs City of National City and The
Successor Agency to the Community Development

Commission of the City of National City

IN THE SUPERIOR COURT OF THE STATE OF CALIFORNIA
IN AND FOR THE COUNTY OF SAN DIEGO

THE CITY OF NATIONAL CITY, a

municipal corporation; THE SUCCESSOR

AGENCY TO THE COMMUNITY

CASE NO. 37-2013-00054606-CU-OR-CTL
STIPULATION FOR SETTLEMENT AND

DEVELOPMENT COMMISSION AS THE | GOOD FATTH s FROVING

NATIONAL CITY REDEVELOPMENT

AGENCY, and ROES 1 through 10,
Plaintiffs,

Y.

ETTLEMENT
N CITY OF NATIONAL CITY
CITY] AND MORGAN SQUARE, INC.;
RDERING TURN OVER OF FUNDS T0
THE CITY; ALLOWING
REIMBURSEMENT OF CITY’S
ATTORNEYS’ FEES; DISSOLVING THE
PRELIMINARY INJUNCTION ISSUED
IN THIS CASE UPON PAYMENT OF

MORGAN SQUARE INC., a California Pl PR o s .
nonprofit corporation, NATIONAL CITY ENFORCE THE SETTLEMENT AND
MORGAN SQUARE, INC,, an entity of THE ORDERS OF THE COURT
unknown origin; and DOES 1 through 25,
inclusive,
el IMAGED FILE
Defi ts.
St Date: , 2016
Time:
Complaint Filed: June 25, 2013
Dept: 71

Judge: Hon. Gregory W. Pollack

Stipulation for Settlement and (Proposed) Order Approving Good Faith Settlement
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IT IS HEREBY STIPULATED AND AGREED by and between Plaintiffs, City of
National City and The Successor Agency to the Community Development Commission as the
National City Redevelopment Agency, and Defendants, Morgan Square Inc., a California non-
profit corporation and National City Morgan Square, Inc., by and through their respective
counsel of record, having reached a seitlement of their dispute concerning the remaining funds
in the Downtown National City Property Business Improvement District (“PBID™), the status of
said funds being the central subject of the above-captioned lawsuit.

The Parties understand that each Party has the right to a trial of the matter, various
appeal rights, rights to move for a new trial. to set aside the judgment, and other remedies
directly and indirectly challenging the judgment. However, after a review of all the issues, the
Parties agree that they, and each of them, do not elect to try the matter, and instead agree to the
following stipulation for settlement of the issues that were raised or could have been raised in
the above-captioned lawsuit. The parties request that the Court retain jurisdiction over them 1o
enforce the settlement until performance in full of its terms.

The Parties stipulate as follows:

SETTLEMENT AGREEMENT AND RELEASE

This Settlement Agreement and Release (“Settlement Agreement™) is made this
day of February 2016. by and between MORGAN SQUARE, INC. (“Morgan
Square™), THE CITY OF NATIONAL CITY, a municipal corporation (*City™), and THE
SUCCESSOR AGENCY TO THE COMMUNITY DEVELOPMENT COMMISSION AS THE
NATIONAL CITY REDEVELOPMENT AGENCY (“Successor Agency™). Morgan Square,

the City and the Successor Agency are collectively referred to herein as the “Parties”.

RECITALS

A. On August 3, 2004, pursuant to City Council Resolution No. 2004-148, the City

established the Downtown National City Property and Business Improvement Districi. also
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known as Morgan Square (the “District”) pursuant to the California Property and Business
Improvement District Law of 1994 (found at Sts. & Hy. Code, § 36600 et seq., “PBID Law™).

B. The City delegated oversight of the District to the Community Development
Commission of the City of National City (“CDC”). On March 8, 2005, the CDC and National
City Morgan Square Inc. entered into a written agreement for administration and operation of
the District pursuant to the Management District Plan and PBID Law (“Agreement”). Even
though the Agreement was entered into by '*National City Morgan Square, Inc.”, Morgan
Square was and is the contractor providing services in the District.

C. The City transferred approximately $1,163,000 collected from the levy of
assessments in the District to the Contractor (the “District Funds™). In return, Contractor was to
utilize the District Funds as set forth in the Agreement for activities and services in the District.
The District expired by its own terms in 2010, and in accordance with the PBID Law, and no
action was taken by any of the Parlies to renew the District and it has not been renewed.

D. The Successor Agency was created by the City Council of the City of National
City pursuant to Resolution No. 2012-15 and Part 1.85 of the Health and Safety Code to serve
as the Successor Agency 1o the CDC (the Redevelopment Agency) upon its dissolution under
Assembly Bill ABX1-26 (2011).

E. The City and the Successor Agency contend that Morgan Square is in breach of
the Agreement and violation of the PBID Law by not providing certain accounting records and
documentation to the City and by not taking steps to refund, upon expiration of the District, the
remaining District Funds in Morgan Square’s possession in accordance with PBID Law.
Morgan Square disputes these contentions.

F. On June 25, 2013, City and Successor Agency filed a lawsuit against Morgan
Square in the Superior Court for the County of San Diego, identified as Case No. 37-2013-
00054606-CU-OR-CTL (“Litigation™), arising out of obligations and covenants under PBID

Law and the Agreement, in order 1o preserve the status quo pending mediation. Mediation was
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unsuccessful and the Parties proceeded to litigation and the City was compelled to undertake
pre-trial law and motion and discovery activity.

G. On or about September 16, 2013, on the City’s motion the Court issued a TRO
and then on or about November 19, 2013, an injunction prohibiting Morgan Square from using
the District funds other than for a specific use approved by the Court, that being payment for
Court approved legal expenses incurred by Morgan Square.

H. Without admitting any liability or fault, each of the Parties to this Settlement
Agreement now desires to resolve all aspects of the Litigation among themselves.

AGREEMENT

NOW THEREFORE, in consideration of the foregoing and for good and valuable
consideration the parties hereby agree as follows:
1. Settlement.

(a)  Morgan Square hereby acknowledges and agrees that this Settlement Agreement
is subject to approval by the Successor Agency and the City, the Oversight Board of the City of
National City (“Oversight Board”), and review and approval of the State of California
Department of Finance (“Department of Finance™). In the event the Successor Agency and the
City, the Oversight Board, and/or of the Department of Finance, or any of them, do not approve
this Settlement Agreement, then the Settlement Agreement shall become null and void.

(b)  Morgan Square agrees to cooperate in all necessary steps to prepare a final audit
report for the period from January 1, 2008 through and including June 30, 2015. This audit
report is intended 1o be submitted to the City on or before April 1, 2016, for presentation.
review, and approval at a public meeting. This will result in a separate analysis for any
disbursements made by Morgan Square since the last audit by the Sonnenberg CPA firm, if any
have been made. If none have been made the prior audit will satisfy this condition.

(¢)  Within five (5) days of the final approval of the settlement by the Successor
Agency and the City, the Oversight Board of the City of National City, and the Department of

Finance, to the extent necessary, Morgan Square shall pay all District Funds in the custody,
4
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possession, or control of Morgan Square. over to the City to be distributed as refunds pursuant
to the PBID Law, specifically Streets and Highways Code section 36671.

(d)  Morgan Square shall deliver all remaining District Funds to the City to be
distributed as refunds in accordance with the PBID Law and Streets and Highways Code section
36671. Except as otherwise expressly provided in this Agreement and that the City Of National
City may be refunded assessments on properties owned by it for which it paid assessments, as
provided by the Property and Business Improvement District Law of 1994, the City Of National
City will not retain, obtain. charge, or in any way keep or coilect any amount whatsoever from
the District Funds to be refunded to the Morgan Square District members pursuant to this
Agreement. Nothing in this Agreement is intended to alter the outcome under State law for
return of the District Funds. Any breach by the City Of National City of this provision shaill be
considered a material breach of the Agreement and shall release the Morgan Square District
from its obligations herein under.

(e) Execution of this Settlement Agreement shall not constitute a ratification of the
acts of any of the Parties in connection with the District.

2. Dismissal of the Litigation. On June 25, 2013, the Successor Agency and the City were
compelled to file the Litigation against Morgan Square afier the latier failed to follow through
on a negotiated settlement, and the City obtained an injunction to preserve the District Funds.
The Parties hereby agree the Litigation shall be dismissed upon the Effective Date of the
Release, defined below, or on a date determined by the Court within its discretion.

3. Release of Claims.

(a)  Scope of Releases, The Parties and each of them, by and for itself hereby
acknowledges and agrees that the scope of the mutual release and discharge of claims recited in
Sections 3(b) and (c) below shall be interpreted to the broadest extent permissible under law.

(b) Effective Date of Release. The releases contained in this Settlement
Agreement shall be contingent upon and shall not be effective until the “Effective Date of

Release” which shall be when both of the following occur: (i) the City and the Successor
5
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Agency approve the final audit and any related reports at a public hearing; and (ii) the
expiration of all applicable times, with no claims having been filed. to challenge the
administration of the District and to challenge distributions or refunds under the PBID
Law and/or to seek and initiate refund claims. Upon the occurrence of the Effective Date of
Release and provided that the Department of Finance does not thereafter disapprove of the
Settlement Agreement, the Parties shall mutually release one another from all obligations and
liabilities with respect to the matters that were raised within the Litigation only.

(¢}  Mutual Release and Discharge of Claims. Effective only upon the Effective
Date of Release, defined above, and provided that the Department of Finance does not thereafier
disapprove of the settlement, and except for the obligations of the Parties under the terms of this
Settlement Agreement, the Parties separately by and for itself, each freely and without coercion,
fully and forever releases, acquits and discharges each other party hereto and their attomeys,
sureties, agents, servants. representatives, employees, members, Council Members, officers,
trustees, subsidiaries, affiliates, partners, predecessors, successors-in-interest, heirs, executors
and assigns, and all persons acting by, through, under or in concert with them, of and from any
and all past, present, or future claims, demands, obligations, actions, causes of action, damages,
costs, attorney’s fees, losses of service, expenses, liabilities, suits, and compensation of any
kind or nature whatsoever, whether based on tort, contract, or other theory of recovery, claimed
by any of them which arise from or relate to facts or events occurring on or before the date of
this Settlement Agreement with respect to the Litigation only. The Parties expressly
acknowledge and agree that this release shall extend to any and all claims, whether judicial,
administrative or otherwise, including, without limitation, claims made with any court,
commission, tribunal, board or administrative body with jurisdiction to consider such claims
related to the Litigation. This release expressly extends to and bars any and all complaints,
actions and/or proceedings, whether judicial or administrative, actually instituted by the Parties,

or which could be instituted by any of the Parties, with respect to the Litigation. Nothing in this
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Settlement Agreement shall be construed to mean that any of the Parties is or are waiving any
rights to enforce this Settlement Agreement.
(d)  Waiver of California Civil Code Section 1542. )

(i) Effective only upon the Effective Date of Release, defined above, and
provided that the Depariment of Finance does not thereafier disapprove of the Settlement
Agreement, the release and discharge specified in Section 2(c), above, shall be effective to bar
all claims, damages, claims for disability benefits, personal injuries, claims for compensation,
controversies, actions, causes of action, obligations, liabilities, costs, expenses, attomeys’ fees
and damages of any character, nature and kind, whether known or unknown, suspected or
unsuspected. In furtherance of this intention, the Parties and each of them expressly waives and
relinquishes any and all rights and benefits conferred on them by the provisions of Section 1542
of the California Civil Code,

(i()  The Parties understand that California Civil Code Section 1542 provides

as follows:

A general release does not extend to claims which a creditor does not know or
suspect to exist in his or her favor at the time of executing the release, which if

known by him or her must have materially affected his or her settlement with the
debtor.

(iii) It is expressly understood and agreed by the Parties that the possibility of
unknown claims exists and has been explicitly taken into account in determining the
consideration to be given for this Settlement Agreement and that a portion of the consideration,
having been bargained for with full knowledge of the possibility of such unknown claims, was
given in exchange for the release and discharge of the matiers, claims and/or rights covered by
this Settlement Agreement,

(iv)  The Parties agree that if either or any of them hereafier commences, joins
in, or in any manner seeks relief through any suit arising out of, based upon, or relating to any

of the settled claims released hereunder. then he/she/it shall pay to the other parties, in addition
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to any other damages caused to the other parties thereby, all attorneys’ fees incurred by the
other parties in defending or otherwise responding to said suit of settled claims.

(v}  This release shall not operate to release any claims the Parties may later
have for the enforcement of the obligations created by this Settlement Agreement.

(vi)  The Court approving this settlement shall retain jurisdiction to enforce

and interpret the terms of the settlement as necessary, as requested by either of the parties on an

ex parte basis.

4. Representations and Warranties.

(a)  Representation of Comprehension. By entering into this Settlement
Agreement, each party represents to the other that (i) each of them fully understands and accepts
the terms of this Settlement Agreement; (ii) each of them has relied upon the legal advice of
their attorneys or that they have freely and independently chosen not seek the advice of an
atiorney, (iii) each of them has had a full and ample opportunity to consult with any other
professionals of their choice in connection with the rights and liabilities created by this
Settiement Agreement; (iv) none of them has any questions with regard to the legal import of
any term, word, phrase, or portion of this Settlement Agreement, or this Settlement Agreement
in its entirety; and (v) each of them accepts the terms of this Settlement Agreement as written.

(b)  Representation of Approvals,

[§}) By the Successor Agency and the City. Except for the pending approval
of the Settlement Agreement by the Successor Agency, Oversight Board, and Department of
Finance, by entering into this Settlement Agreement, the Successor Agency and the City and the
persons signing below on behalf of the Successor Agency and the City, each represents to
Morgan Square that: (1) the persons signing below on behalf of the Successor Agency and the
City are authorized to execute this Settlement Agreement on behalf of the Successor Agency

and the City; and (2) this Settlement Agreement is binding on the Successor Agency and the
City.
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(i) By Morgan Square. By entering into this Settlement Agreement, Morgan
Square, and the person signing below on behalf of Morgan Square, each represents to the
Successor Agency and City that: (1) this Settlement Agreement has been duly approved by all
necessary board or member actions and no further or additional approvals are needed; (2) the
person signing below on behalf of Morgan Square is authorized to execute this Settlement

Agreement on behalf of Morgan Square; and (3) this Settlement Agreement is binding on
Morgan Square.

5. Compromise.

This Settlement Agreement is the result of a compromise and shall never at any time or
for any purpose be considered an admission of liability or responsibility on the part of any party
hereto, nor shall the payment of any sum of money in consideration for the execution of this
Settlement Agreement constitute or be construed as an admission of any liability whatsoever by
any of the Parties hereto.

6. General Provisions,

(a)  Attorneys’ Fees. The Parties hereto acknowledge and agree that the Successor
Agency and the City shall recover their reasonable attorneys® fees and costs in the reduced
amount of $54,006.92, incurred from having to bring the Litigation resulting in this Settlement
Agreement, including without limitation, the negotiation, drafting, and execution of this
Settlement Agreement, and all matters connected therewith. The City shall be allowed to pay
itself these fees from the funds tumed over to it by Morgan Square, upon approval of the audit
on or before June 30, 2016. In the event any action or proceeding is brought to enforce this
Settlement Agreement, the prevailing party shall be entitled to reasonable atiomeys® fees and
costs against the non-prevailing parties, in addition to all other relief to which that party or those
parties may be entitled. The “prevailing party” shall be that party who obtains substantially the
result sought, whether by further settlement, dismissal, or judgment.

(b)  Construction of Settlement Agreement. This Settlement Agreement is the

product of negotiation and preparation by and among each party hereto and their respective
9
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attorneys. Accordingly, all Parties hereto acknowledge and agree that this Settlement
Agreement shall not be deemed prepared or drafied by one party or another, or the attorneys for
one party or another, and this Settlement Agreement shall be construed accordingly.

(¢) Binding Effect. This Settlement Agreement shall be binding upon and inure to
the benefit of the Parties hereto, and their respective heirs, executors, administrators, trustors,
trustees, beneficiaries, predecessors, successors, assigns, partners, partnerships. parents,
subsidiaries, affiliated and related entities, officers, directors, principals, agents, servants,
employees, representatives, and all persons, firms, plaintiffs, defendants and/or persons or
entities connected with each of them, including, without limitation, their insurers, sureties,
attorneys. consultants and experts.

(d)  Severability. If any provision or any part of any provision of this Settlement

Agreement shall for any reason be held to be invalid, unenforceable or contrary to public policy
or any law, then the remainder of this Settlement Agreement shall not be affected thereby and
shall remain in full force and effect.
Il (¢) Entire Agreement. This Settlement Agreement contains the entire
understanding among the Parties to this Settlement Agreement with regard to the Litigation.
District and/or the District Funds, and is intended to be and is a final integration thereof. There
are no representations, warranties, agreements, arrangements, undertakings, oral or written,
between or among the Parties hereto relating to the terms and conditions of this Settlement
Agreement that are not fully expressed herein.

(f) Incorporation of Recitals. The Recitals to this Settlement Agreement are
hereby incorporated into this Settlement Agreement by this reference.

(g) Facsimile Signatures, Facsimile or electronically transmitted copies of
signatures shall be acceptable and treated as original signatures.

(h) Counterparts. This Settlement Agreement may be executed in counterparts and

each executed counterpart shall be as effective as the original.

10
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() Further Assurances. All Parties agree to cooperate fully and execute any and
all supplementary documents and take all additional actions which may be necessary or
appropriate to give full force and effect to the basic terms and intent of this Settlement
Agreement.

(1)) Time of the Essence. Time is of the essence for the full execution of this
Settlement Agreement and implementation of each and every provision hereof.

(k) Signatories’> Representations and Warranties. Each signatory to this
Settlement Agreement on behalf of any party does hereby personally represent and warrant that
he or she has the authority to execute this Settlement Agreement on behalf of, and fully bind,
each party whom such individual represents or purporis to represent.

(4] Waiver of Right to Collaterally Attack or Set Aside Settlement Agreement.
The Parties hereby waive all rights of appeal, motions for new trial, motions for judgments
notwithstanding the verdict, motions to set aside a judgment of dismissal, if any, and any and all
other direct and/or collateral attacks on this Settlement Agreement. This Settlement Agreement
is and shall be a full adjudication, settlement and resclution of all claims and defenses in the
Litigation as of the date of this Settlement Agreement; and, except for the covenants expressly
provided in this Settlement Agreement, this Settlement Agreement discharges all claims and
defenses presented by the Litigation. This Agreement shall bind successors. heirs and assigns
of all of the Parties.

(m) Covenant Not to Sue. The Parties covenant and agree never to commence. aid.
or in any way or in any manner prosecutc against each other any legal action or proceeding
based upon the matters released and settled in this Settlement Agreement and/or to commence
any legal action or proceeding based upon any other claim, demand, cause of action,
obligations. damage or liability arising out of or related to the matters settled, released and
compromised in this Settlement Agreement. This covenant does not extend to any legal action

or proceeding brought for the purpose of enforcing this Settlement Agreement.

11
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7. The Parties agree that this settlement is entered into in good faith and request the court

to issue an order finding the scttlement to have been in good faith and barring any action by any

third parties conceming this good faith settlement and the matters that were raised or that could

have been raised in this litigation under the provisions of Code of Civil Procedure section 877.6.
IN WITNESS WHEREOF, the Parties hereto have caused this Settlement Agresment to

be executed as of the date first written above.

CITY:

The City iopal City, a municipal cor ion
By:

Print Name: __Ron Morrison

its: Mayor
Dated: March 9 , 2016
SUCCESSCR AGENCY:

The Successor Agency to the Community Development Commission as the National City

Redevelo Agency
By:

Print Neme:__Rop Morrison
Its: Chairman
Dated:

2016

MORGAN SQUARE:

, President

12
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APPROVED AS TO FORM AND CONTENT

Dated:

Dated:

Dated:

HASKINS & SOCIATE1§, APC
, ;
:-"J/Cé_ ,2016  By: . .l/‘*'—"”'
] Steve H}aés_l:i:gféy
Attorne ndants Morgan Square Inc., a

California non-profit corporation and National
Ci organ Square, Inc.

CITY
% ‘ \/’t/ .2016 By:
! Clatdia G\Silva. Esq.
Attorney Yoy Plaintiffs City of National City

and the Successor Agency 10 the Community
Development Commission as the National City
Redevelopment Agency

sld .. BT

Charles B. Christensen, Esq.

Joel B. Mason, Esq.

Attorneys for Plaintiffs City of National City
and the Successor Agency to the Community
Development Commission as the National City
Redevelopment Agency

ORDER

Based upon the foregoing stipulation for settlement and good cause appearing therefore,

the Court hereby APPROVES the Parties Stipulation for Settlement and Good Faith Settlement

Agreement;

IT IS ORDERED THAT:

1. ALL FUNDS IN THE POSSESSION OF DEFENDANTS [IN THE AMOUNT OF
$256,589.00 ] BE TURNED OVER TO THE CITY UPON THE APPROVAL OF
THE SETTLEMENT BY THE DEPARTMENT OF FINANCE;

2. THE CITY BE ALLOWED TO REIMBURSE ITSELF FOR THE PAYMENT OF
ITS ATTORNEY'S FEES IN THE AMOUNT OF $54,006.92;

13
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3. UPON THE PAYMENT OF ALL FUNDS TO THE CITY THAT THE
PRELIMINARY INJUNCTION ISSUED IN THIS CASE BE AND IS HEREBY
DISSOLVED; AND

4. THE COURT HEREBY RETAINS JURISDICTION TO ENFORCE THE
SETTLEMENT AND THE ORDERS OF THE COURT;

5. EACH OF THE PARTIES ARE HEREBY ORDERED TO PERFORM ALL ACTS
AGREED TO BY THE RESPECTIVE PARTIES WITHIN THE TIME
CONSTRAINTS REFERRED TO IN THE SETTLEMENT.

IT 1S SO ORDERED. ﬂ / W
Dated:  3/25M6 -

Hon. Gregory W, Pollack
JUDGE OF THE SUPERIOR COURT

14
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DECLARATION QF DITAS YAMANE

L. DITAS YAMANE, declare and state as follows:

1.1 am the bookkeeper of Defendant Morgan Square, Inc. in the above-captioned
matter. In my position I have firsthand knowledge of the activity and expenses on Defendant
Morgan Squarc, Inc.’s accounts and funds. The following declarations are of my own personal
knowledge and if sworn as a witness, [ could competently testify thercto.

2. Thave reviewed the pertinent records of the Defendant Morgan Square, Inc. accounts
and funds, in particular pertinent o the status and activity of the Business Improvement District
account funds at issuc in the above-captioned litigation. Thave also reviewed the Transmittal Letter
dated July 31, 2014, from Leonard C. Sonnenberg, CPA. and its attachments and enclosures,
including the Morgan Squarc. Inc. Audited Financial Statements, dated June 30, 2014, and the
Independent Auditor’s Report dated July 31, 2014, a true and correct copy of which is attached
hereto as Exhibit 1.

3. T hereby certify that there has been no activity related to or expenses paid from the
pertinent Defendant Morgan Square, Inc., accounts since the audit reflected by the aforementioned
Transmittal Letier and attachments and enclosures from Mr. Leonard C. Sonncnberg, CPA.

I deelare under penalty of perjury under tile laws of the State of' California that the foregoing

is true and correet.

Dated this @'H" day of JTunc 2016, at National City, Califormiz.

_gi——

[
DITAS YAMANI
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MORGAN SQUARE, INC.

July 31, 2014 Z(
Sonennberg & Company, CPAs
5190 Governor Dr. Suite 201
San Diego, CA 92122

This representation letter is provided in connection with your audit of the financial statements of Morgan Square,
Inc., which comprise the statements of net assets as of June 30, 2014, and the related statements of activities-cash
basis for the 6 1/2 years then ended, and the related notes to the financial statements, for the purpose of expressing
an opinion as to whether the financial statements are presented fairly, in all material respects, in accordance with the
cash basis of accounting.

Certzin representations in this letter are described as being limited to matters that are material. [tems are covsidered
material, regardless of size, if they involve an omission or misstatement of accounting information that, in light of
surrounding circumstances, makes it probable that the judgment of a reasonable person relying on the information
would be changed or influenced by the omission or misstatement. An omission or misstatement that is monetarily
small in amount could be considered material as a result of qualitative factors.

We confirm, to the best of our knowledge and belief, as of July 31, 2014, the following representations made to you
during your audit.

Financial Statements

o We have firlfilled our responsibilities, as set out in the terms of the audit engagement letter dated February
19, 2014 including our responsibility for the preparation and fair presentation of the financial statements.

¢ The financial statements referred to above are fairly presented in conformity with cash basis of accounting.

¢  We acknowledge our responsibility for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

» We acknowledge our responsibility for the design, implemtentation, and maintenance of internal control to
prevent and detect fraud.

« Significant assumptions we used in making accounting estimates, including those measured at fair value, are
reasonable,

» Related party relationships and transactions have been appropriately accounted for and disclosed in
accordance with the requirements of cash basis accounting,

o All events subsequent to the date of the financial statements and for which cash basis accounting requires
adjustment or disclosure have been adjusted or disclosed.

* The effects of uncorrected misstatements are immaterial, both individually and in the agpregate, to the
financial staternents as a whole. A [ist of the uncorrected misstatements is attached to the representation
letter.

s The effects of all known actual or possible litigation, claims, and assessments have been accounted for and
disclosed in accordance with cash basis accounting

s Material concentrations have been appropriately disclosed in accordance with cash basis.

¢ Guarantees, whether written or oral, under which the organization is contingently liable, have been properly
recorded or disclosed in accordance with cash basis accounting.

Information Provided
s We have provided you with:

o Access to all information, of which we are aware, that is relevant to the preparation and fair
presentation of the financial statements, such as records, documentation, and other matters.
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o Additional information that you have requested from us for the purpose of the audit.

o Unrestricted access to persons within the entity fram whom you determined it necessary to obtain
audit evidence.

o All material transactions have been recorded in the accounting records and are reflected in the financial
statements.

o We have disclosed to you the results of our assessment of the risk that the financial stutements may be
materially misstated as a result of fraud.

o We have no knowledge of any frand or suspected fraud that affects the organization and involves:

o Management,
o Employees who have significant roles in internal control, or
o Others where the fraud could have a material effect on the financial statements,

» We have no knowledge of any allegations of fraud or suspected fraud affecting the organization’s financial
statements communicated by employees, former employees, grantors, regulators, or others.

» We have no knowledge of any instances of noncompliance or suspected noncompliance with laws and
regulations whose effects should be considered when preparing financial statements,

* We are aware of any pending or threatened litigation, claims, or assessments or unasserfed claims or
assessments that are required to be accrued or disclosed in the financial statements in accordance with the
cash basis of accounting, and we have consulted a lawyer concerning such litigation, claims, or assessments.

o We have disclosed to you the identity of the orpanization’s related parties and all the related party
relationships and transactions of which we are aware.

o The organization has satisfactory title to all owned assets, and there are no liens or encumbrances on such
assets nor has any asset been pledged as collateral.

e We are responsible for compliance with the laws, regulations, and provisions of contracts and grant
agreements applicable to us; and we have identified and disclosed to you il laws, regulations and provisions
of contracts and grant agreements that we believe have a direct and material effect on the determination of
financial statement amounts or other financial data significant to the audit objectives.

e Morgan Square, Inc. is an exempt organization under Section 501(c)(6) of the Internal Revenue Code. Any
activities of which we are aware that would jeopardize the Organization’s tax-exempt status, and all
activities subject to tax on unrelated business income or excise or other tax, have been disclosed to you. All
required filings with tax anthorities are up-to-date.

+ We acknowledge our responsibility for presenting the schedule of functional expenses and the schedule of
temporarily restricted net assets in accordance with cash basis and we believe the schedules, including its
form and content, is fairly presented in accordance with cash basis. The methods of measurement and
presentation of the schedules hiave not changed from those used in the prior period, and we have disclosed to
you any significant assumptions or interpretstions underlying the measurement and presentation of the
supplementary information.

*  We understand that as part of the andit, the auditor

o Analyzed and/or updated the temporarily resiricted revenue accounts,
o Prepared cestain adjusting entries based on these analyses and schedules.
o We bave reviewed the schedules and entries provided by the auditor. We understand and approve

the entries prepared by the auditor.
‘No eveats have occurred subsequent to the stateraent of financial position date and through the date of this letter that
would require ad;ustrnent to, or disclosure in, the financig ents,
Executive Di < Be

c./w ‘[hﬂk& $ E\‘EQJ‘ SE(‘/ ' Paf«'i\ -EE:,‘ wé’tfa ﬁ“%{g 5, ¢ V\‘{
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Sonnenberg & Company, CPAs
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Sonnenberg & Company, CPAs

A Professional Corporation

5190 Governor Drive, Suite 201, San Diego, California 92122

Phone: {858) 457-5252 » (800) 464-4HOA » Fax: (8568) 457-2211 « {800) 303-4FAX

Leonard C. Sonnenberg, CPA

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Morgan Square, Inc.

We have audited the accompanying financial statements of Morgan Square, Inc. (a nonprofit
organization), which comprise the statement of assets and net assets—cash basis as of June 30,
2014, and the related statement of revenue and expenses—cash basis for the 6 % year period from
January 1, 2008 through June 30, 2014, and the related notes to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with the cash basis of accounting as described in Note 2; this includes determining that
the cash basis of accounting is an acceptable basis for the preparation of the financial statements in
the circumstances. Management is also responsible for the design, implementation, and
maintenance of internal control relevant to the preparation and fair presentation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with U.S. generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial ‘statements, whether
due to frand or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion.

Member: The American Institute of Certified Public Acconntanis and California Society of Certified Public Accountants
210 of 269




Morgan Square, Inc. Independent Auditor’s Report Page 2 of 2
Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
assets and net assets — cash basis of Morgan Square, Inc. as of June 30, 2014, and its revenue and
expenses — cash basis for the 64 year period then ended in accordance with the cash basis of
accounting as described in Note 2.

Basis of Accounting

We draw attention to Note 2 of the financial statements, which describes the basis of accounting.
The financial statements are prepared on the cash basis of accounting, which is a basis of
accounting other than U.S. generally accepted accounting principles. Our opinion is not modified
with respect to that matter.

Other Matter

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The schedules of 1) City of National City Payments Received and Deposited to Morgan
Square Bank Accounts on page 9 and 2) Cash Transactions on pages 10 to 14 are presented for
purposes of additional analysis and are not a required part of the financial statements. Such
information is the responsibility of management and was derived from and relates directly to the
underlying accounting and other records used to prepare the financial statements. The information
has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with U.S. generally accepted
auditing standards. In our opinion, the information is fairly stated in all material respects in relation
to the financial statements as a whole.

Going Concern

The District currently has no source of revenues, and the ultimate disposition of funds on hand has

not been determined.

July 31,2014 Sonnenberg & Company, CPAs
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Morgan Square, Inc.
STATEMENT OF ASSETS AND NET ASSETS - CASH BASIS
June 30, 2014
With Comparative Totals for January 1, 2008

June 30. 2014 Jan. 1. 2008
ASSETS:
Cash - Union Bank (Operating) $ 32,116 21,455
CD - First Future / Cal Coast - 102,836
MM - Pacific Western Bk 28
MM - USA Fed CU 3,014 -
MM - USA Fed CU 5 105
MM - USA Fed CU 218 50,766
MM - Seacoast Commerce Bk 129,633 -
MM - Seacoast Commerce Bk 81,224 -
MM - Seacoast Commerce Bk 10,351 -
TOTAL ASSETS $ 256,589 $ 175,162
NET ASSETS:
Unrestricted $ 256,589 $ 175,162
TOTAL NET ASSETS $ 256,589 $ 175,162

The Accompanying Notes are an Integral Part of the Financial Statements

3
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Morgan Square, Inc.
STATEMENT OF REVENUE AND EXPENSES - CASH BASIS
For the 6 and 1/2 Years Ended June 30, 2014 i

Revenue:
City of National City - Assessments $ 492 338
Interest Income 16,454
Total revenue 508,792
Expenses:
Program Services 339,312
Supporting Services 88,053
Total expenses 427,365
Change in net assets $ 81,427
Net assets, beginning of period 175,162
Net assets, end of period $ 256,589

The Accompanying Notes are an Integral Part of the Financial Statements

4

213 of 269




Morgan Square, Inc.
STATEMENT OF FUNCTIONAL EXPENSES - CASH BASIS
For the 6 and 1/2 Years Ended June 30, 2014

Program Support Total
Services Services Expenses
Expenses:
Arbitration - AAA $ $ 2,538 § 2,538
Audit - Sonnenberg - 2007 3,600 3,600
Bank charges, fees, etc. 760 760
Consulting - Inzunza 15,200 15,200
Consulting - Marza 6,000 6,000
Insurance - Hartford - D&O 3,500 3,500
Legal - Haskins 25,856 25,856
Maintenance - Rodriguez 251,500 251,500
Maintenance - Plaza Mgmt 17,250 17,250
Maintenance - Urban Corp SD 54,165 54,165
Lighting - Universal 4,060 4,060
Management - Yamane 30,600 30,600
National City Foundation 2,000 2,000
Program - Miscellaneous 2,337 2,337
Sculpture - Becker 5,000 5,000
Stone/Tile - Valencia 3,000 3,000
Total Expenses $ 339,312 § 88,053 § 427,365

The Accompanying Notes are an Integral part of the Financial Statements

5
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Morgan Square, Inc.
Notes to Financial Statements
For Years Ended June 30, 2014

Note 1. Organization and Nature of Activities

The Morgan Square, Inc. (the District, also known as “Morgan Square District” or National City
Downtown Property Business Improvement District”) was incorporated on December 13, 2004 as a
non-profit public benefit corporation. The District operated under an agreement with the
Community Development Commission of the City of National City, CA. The District includes 153
parcels representing 96 property owners. Operations began, essentially, in May 2005 with the
initial receipt of assessment revenues (See Note 4).

The primary objectives and purposes of this corporation are to bring about the revitalization of the
District and its surrounds in the City of National City and to bring about the increased economic
well-being of residents, employees, and businesses within the District. In addition, the District
strives to promote business improvements and economic development within the District through
activities which contribute to the neighborhood and well-being of the Morgan Square Community.

Morgan Square, Inc. is led by a group of significant, small and long-time business and property
owners, who pay special assessments in the District. The members of the Board of Directors are
composed of four officers and up to nine members who are all business-owners and/or property
owners within the District.

Morgan Square’s activities ensure maintenance including litter control, illegal dump removal,
graffiti control, sidewalk safety hazard monitoring, lighting service, tree maintenance, and security.
Most of these services were provided under contracts with Ezekiel Rodriguez Maintenance and with
Urban Corps of San Diego County.

Income Taxes
Morgan Square, Inc. is exempt from federal and state income taxes under Section 501(c)(6) of the
Internal Revenue Code and section 23701(e) of the California Revenue and Taxation Code.

Accordingly, no provision for income taxes is included in the accompanying financial statements.
Management is not aware of any uncertain income tax positions that might jeopardize its tax status.

Note 2, Summary of Significant Accounting Policies

Basis of Presentation

Morgan Square’s financial statements have been prepared on the cash basis of accounting,

Use of Estimates

The preparation of financial statements in conformity with U.S. generally accepted accounting
principles requires management to make estimates and assumptions that affect reported amounts of

assets, liabilities, revenues, and expenses as of the dates and for the periods presented.

6
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Morgan Square, Inc.
Notes to Financial Statements
For the 6 % Years Ended June 30, 2014

Note 2. Summary of Significant Accounting Policies (continued)

Cash and cash equivalents

Morgan Square considers all highly liquid investments available for current use with an initial
maturity of three months or less to be cash equivalents.

Accounts Receivable

Accounts receivable are receivables from governmental agencies. Morgan Square has no accounts
receivable as of June 30, 2014,

Concentration of Credit Risk

The primary revenue consists of assessments received from the City of National City.
Concentration of credit risks with respect to revenue are limited, as the majority of Morgan
Square’s revenues consist of fees from contracts granted by the City of National City.

Date of Management Review

Morgan Square’s management has evaluated subsequent events through July 31, 2014, the date the
financial statements were available to be issued. Management is not aware of any subsequent
events that would require adjustment to, or disclosures in, the financial statements.

Note 3. Assessment Revenue

The District’s income is derived from property tax assessed on properties within the District. The
assessment year is July 1 through June 30 of each year. Morgan Square received $492,338.46
during the period from January 1, 2008 through April 10, 2010. Thereafter, all assessment
payments ceased.

Note 4. Commitments and Contingencies

Morgan Square’s contract with the former Community Development Commission is subject to
inspection and audit by the appropriate agencies. No provisions for the possible disallowance of
program costs have been reflected on its financial statements.
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Morgan Square, Inc.
Notes to Financial Statements
For the 6 . Years Ended June 30, 2014

Note 5. Litigation

Nature of the Litigation: San Diego Superior Court Case No. 37-2013-00054606-CU-OR-CTL was
filed by the City of National City against Morgan Square, Inc. on June 25, 2013. The case seeks to
obtain all funds held by Morgan Square to be distributed according to the City’s interpretation of
the State law concerning leftover funds under the control of such Districts upon the end of the their
authorized term of operation.

Progress of the Matter: The matter is pending. A status conference is scheduled for August 8,
2014, before Judge Prager of the Central Division of the San Diego Superior Court.

Evaluation of the Outcome: An evaluation of an unfavorable outcome and an estimate of potential
loss cannot be made as of the date of this report.

Note 6. Unpaid Liabilities

Morgan Square has certain unrecorded liabilities, which have not been included in the
accompanying cash-basis financial statements, as follows.

Attorney Fees and expenses — Haskins & Associates $ 16,764.95
Audit Fees - Sonnenberg & Company, CPAs, APC 10,000.00
Directors & Officers Insurance — The Hartford 530.00
Total Unpaid Liabilities $ 27,294.95
Total Cash and Equivalents as of June 30, 2014 $256,589.27
Remaining Balance $229,294.32

8
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Year

Morgan Square, Inc.
Schedule of Payments Received from City of National City

and Deposited to Morgan Square Bank Accounts
January 1, 2008 through April 10, 2010

Payments

USA CU

2008

2009

2010

Totals

38,676.51
66,697.28
5,187.46
4,220.12
6,951.35
69,822.87
404.80
23,182.73

126,701.85
5,722.28
5,617.52
2,116.93

91,021.34
43,015.04
2,642.48

3567.90

492,338.46

38,676.51
66,697.28

105,373.79

See Auditor's Report
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5,187.46
4,220.,12
6,951.35
69,822 .87
404.80
23,182.73
126,701.85

5,722.28

5,617.52

2,116.93

91,021.34

43,015.04

2,642.48
357.90

236,829.08 150,135.59



Morgan Square, Inc. Jan 2008 - June 30, 2014 Audlitor:LCS  07/31M14
CASH TRANSACTIONS
Beg Bal Deposit  # Trans-in Interest _# _ Trans-Out Expense End Bal
Union Bk 21,455.03 236,829.08 180,109.17 - - 408,277.68 32,115.60
FirstFut/Cal Coast 102,835.59 . - 4.521.82 107,357.41 - -
PacWest 2052 . 7.734.45 107,357.41 74,92 115,164.78 2.00 -
PacWest 2458 - 5,722.28 414,336.15 142.04 420,000.00 172.00 28.47
PacWest CD's - - 150,000.00 1,211.83 151,211.83 . -
PacWest CD's . 136,678.86 51,408.88 1,371.80 189,459.54 0.00
Neighb 0980 B - 338,396.12 326.03 335,707.82 - 3,014.33
Neighh 5080 - - 251,050.66 2,3068.40 253,357.06 - .
Neighb CDs - . 50,000.00 1,414.27 51,408.88 5.39
USA Sav/ Navy 105.00 105,373.79 - 200.04 105,678.83 0.00
USA S35 / Navy - - 83,642.14 75.51 83,500.00 - 21765
USA CD 6689 43,633.84 - - 1,859.85 45,493.69 - -
USA CD 6680 7.132.42 - - 337.20 7,460.62 0.00
Sec Bk 2652 - - 250,000.00 1,151.09 251,151.09 .
Sec Bk 5435 - - 120,000.00 75.05 120,047.80 27.25 -
Seacoast 2509 - - 128,144.00 489.37 - - 129,633.37
Seacoast 2312 - 230,357.06 896.64 150,000.00 30.00 81,223.70
Seacoast 9715 - - 10,350.76 - - - 10,350.76
Atty Trust afc 150,000.00 - 129,144.00 20,856.00 -
Totals _ 175161.88  492,338.46 2,516,152.35__ 16,453.86 2,516,152.35  427,364.93  256,589.27
Total NC -> 492 338.46 - B
LInion Bk Date Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
2007 21,455.03 21,455.03
508 21,455.03 18 25,000.00 46,455.03
NC 308 46,455.03 5,187.46 51,642.49
NC 508 51,642.49 6,951.35 58,503.84
NC 608 58,593.84 69,822.87 128,416.71
NC 708 128,416.71 404.80 128,821.51
NC 708 128,821.51 4,220.12 133,041.63
NC 708 133,041.63 23,182.73 150,618.10 5,606.26
5,606.26 £,606.26
frUSAS 35 109 5,606.26 16 25,000.00 30,606.26
NC 109 30,606.26 126,701.85 157,308.11
209  157,308.11 103,738.13 53,569.98
NC 410 53,569.98 357.90 53,027.88
misc 410 53,027.88 10.50 53,038.38
1210 53,938.38 53,038.38
fr Sec Pac Bk o1 53,938.38 10 15,000.00 68,938.38
811 68,638.38 67,675.68 1,262.70
2012 1,262.70 1,262.70
fr Sec Pac Bk 112 1,262.70 19 100.17 1,371.87
fr Neigh Bk 212 1,371.87 34 20,000.00 21,371.87
fr Neigh Bk 812 21,371.87 17 9,000.00 30,371.87
fr Nelgh Bk 1212 30,371.87 17 6,000.00 36,371.87
1212 36,371.87 33,830.00 2.441.87
1212 2,441.87 10.00 2,451.87
misc 2013 2,451.87 50.00 2,501.87
113 2,501.87 1 36,000.00 38,501.87
413 38,501.87 1 44,000.00 82,501.87
82,501.87 50,386.27 32,115.60
1213 32,115.60 32,115.60
314 32,115.60 32,115.60
614 32,115.60 _ 32,115.60
Sublotal 21,455.03 236,800.58 180,100.17 - - 405,348.18 32,115.60
reclass refunds (70.50) (70.50)
Totals 21,455.03 236,829.08 180,109.17 - - 406,277.68 32,115.60
# Note: Numbers indicate transfers in and transfers out
See Auditor's Report
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Morgan Square, Inc.

FirstFut/Cal Coas Date

1207

307

607

207

1207

308

to PW 2052 508

Totals

PacWest 2052 Date

508

509

Fr FF-CalCoast 509
609

to CD 2305 600
1209

610

to PV 2458 610

Tofals

PacWest 2458 Date

509

NC 509
to CD 2306 509
1208

fr 2305 710
fr 2306 710
fr 2052 710
CD 2485 710
CD 2486 710
CD 2487 710
To Sec 810
To Sec 810
1210

614

Totals

PacWest CD's Date

CD 2305 609
to Pac West 710
CD 2306 609
to Pac West 710
Totals

PacWest CD's Date

CD 2485 708
to Pac West 710
CD 2486 700
to Pac West 710
CD 2487 709
to Pac West 710
Totals

Jan 2008 - June 30, 2014 Auditor:LCS  07/3114
CASH TRANSACTIONS
Beg Bal Deposit Trans-in Interest Trans-Out Expense End Bal
102,835.59 102,835.59
102,835.59 1,222.34 104,057.93
104,057.93 1,016.93 105,074.86
105,074.86 655.54 105,730.40
105,730.40 644.52 106,374.92
106,374.92 611.02 106,985.94
106,985.94 art4ar 1 107,357 .41 (0.00)
{0.00) {0.00)
102,835.59 - - 4,521.82 107,357.41 - -
Beg Bal Deposit Trans-in Interest Trans-Out Expense End Bal
7.734.45 7.734.45
7,734.45 1 107,357.41 145,091.86
115,091.86 41.55 115,133.41
115,133.41 2 100,000.00 15,133.41
15,133.41 17.91 15,151.32
15,151.32 15.46 2.00 15,164.78
15,164.78 4 15,164.78 0.00
0.00 0.00
- 7,734.45 107,357.41 74.92 115,164.78 2.00 -
Beg Bal Deposit Trans-In Interest Trans-QOut Expense End Bal
572228 31 58,500.00 5.00 64,217.28
64,217.28 3 50,000.00 14,217.28
14,217.28 14,217.28
14,217.28 5 100,840.95 115,058.24
115,058.24 6 50,370.87 165,429.11
165,429.11 4 15,164.78 7.30 180,601.19
180,601.19 18.55 2.00 180,617.74
180,617.74 7 50,364.67 230,982.41
230,982.41 8 50,364.67 281,347.08
281,347.08 g 88,730.20 370,077.28
370,077.28 57.88 370,135.16
370,135.16 58.31 32 120,000.00 6.00 250,187.47
250,187.47 33 250,000.00 75.00 112.47
112.47 £4.00 28.47
28.47 _ 2847
- 5,722.28 414,336.15 142.04 420,000.00 172.00 28.47
Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- 2 100,000.00 481.39
35957 & 100,840.86
- 3 50,000.00 215.98 -
_ 15489 6 5(,370.87 - -
- - 150,000.00 1,211.83 151,211.83 - -
Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- 50,000.00 123.29 -
24138 7 50,364.67 -
- 50,000.00 123.29 -
24138 8 50,364.67
36,678.86 31 51,408.88 217.20
42526 9 88,730.20
- 136,678.86 51,408.88 1,371.80 189,459.54 - -

# Note: Numbers indicate transfers in and transfers out
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Morgan Square, Inc.

Neighb 0980 Date
fr Sec Pac 5435 1211
1211
to Union Bk 812
to Union Bk 1212
1212
to Union Bk 113
to Union Bk 413
fr Neigh 5080 413
to Seacoast 413
to Seacoast 413
1213
314
614

Totals

Neighb 5080 Date
fr Sec Pac 2652 1211
to Union Bk 212
1212
to Neigh 0880 413

Totals

Neighb CDs Date
708
709
1210
1211
614

Totals

USA Sav/Na Date
1207
NC 108
NC 208
308
408
to USA 835 708
to Union Bk 708
To Neigh CD 708

Totals

USA S35/ Na Date
fr USA Sav 708
208
to Union Bk 109
fr USA Sav 309
fr USA Sav 309
fr USA Sav 309
fr USA Sav 309
309
to Pac West CD 409
1209
1210
614

Totals

# Note: Numbers indicate transfers in and transfers out

Jan 2008 - June 30, 2014 "Auditor:LCS  07/31/14
CASH TRANSACTIONS

Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- 16 105,039.06 105,039.06
105,039.06 15.83 105,054.89
105,054.89 17 9,000.00 96,054.89
96,054.89 17 6,000.00 90,054.89
90,054.89 255.98 90,310.87
80,310.87 11 36,000.00 54,310.87
54,310.87 11 44,000.00 10,310.87
10,310.87 12 233,357.06 48.76 243,716.69
243,716.69 0.46 23 230,357.08 13,360.09
13,360.09 046 23 10,350.76 3,000.79
3,000.79 0.80 3,010.59
3,010.59 1.86 3,012.45
3,012.45 1.88 3,014.33
- - 338,396.12 326.03 335,707.82 - 3,014.33

Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
= 22 251,050.66 113.51 251,164.17
251,164.17 34 20,000.00 231,164.17
231,164.17 1,771.32 232,935.48
232,935.49 232,935.48
232,935.49 421.57 233,357.06
233,357.06 12 233,357.06 0.00
- 251,050.66  2,306.40 253,357.06 - 0.00

Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- 30 50,000.00 50,000.00
50,000.00 685.79 50,685.79

50,685.79 723.00 31 51,408.88

- 539 5.3
5.39 5.39
5.39 5.39
- - 50,000.00 1,414.27 51,408.88 - 5.39

Beg Bal Deposit Trans-in Interest Trans-Out Expense End Bal
105.00 105.00
105.00 38,676.51 3.84 38,785.35
38,785.35 66,697.28 28.59 105,511.22
105,511.22 40.22 105,551.44
105,551.44 38.93 105,590.37
105,590.37 21 30,678.83 74,911.54
74,911.54 8846 18 25,000.00 50,000.00

50,000.00 30 50,000.00 -
105.00 105,373.79 - 200.04 105,678.83 - 0.00

Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- 21 30,678.83 30,678.83
30,678.83 57.90 30,736.73
30,736.73 16 25,000.00 5,736.73
5,736.73 15 11.65 5,748.38
5,748.38 15 7.457.97 13,206.35
13,206.35 14 81.56 13,287.91
13,287.91 14 4541213 58,700.04
58,700.04 14.38 58,714.42
58,714.42 31 58,500.00 214.42
214.42 0.76 21518
215.18 2.20 217.38
217.38 0.27 217.85
- - 83,642.14 75.51 83,500.00 - 217.65
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Morgan Square, Inc.

USA CD 6689 Date
2007
808
708
309
to USA S35 309
fo USA 835 309
Totals
USA CD 6680 Date
1207
608
208
1208
308
to USA S35 309
to USA 835 309
Totals
Sec Bk 2652 Date
Fr PacWest 2458 810
810
1210
fo Neigh 1211
to Union bk 1211
Totals
Sec Bk 5435 Date
1207
808
Fr PacWest 2458 810
810
1210
to Union bk 911
1211
o Neigh 0980 1211
to Union bk 112
Totals

# Note: Numbers indicate transfers in and transfers out

Jan 2008 - June 30, 2014 Auditor:LCS ~ 07/3114
CASH TRANSACTIONS

Beg Bar Deposit Trans-In Interest Trans-Out” Expense End Bal
43,633.84 43,633.84
43,633.84 993.17 44,627.01
44 627.01 25345 44 880.46
44.880.46 323.18 45,203.64
45,203.64 200.05 14 81.56 4541213

4541213 14 45412.13 =

43,633.84 - - 1,859.85 45,493.69 - -

Beg Bat Deposit Trans-In Interest Trans-Out Expense End Bal
7,132.42 713242
7,132.42 196.93 7,328.35
7,320.35 41.30 7,370.65
7,370.65 53.08 7.423.73
7.423.73 45.89 7,469.62
7.469.62 15 11.65 7.457.97
7,457.97 15 7.457.97 0.00
0.00 0.00
7,132.42 - - 337.20 7,469.62 - 0.00

Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- a3 250,000.00 250,000.00
250,000.00 406.07 250,406.07
250,408.07 745.02 251,151.09
251,151.09 22 251,050.68 10043
100.43 19 100.43 {0.00)
{0.00) {0.00)

- - 250,000.00 1,151.08 251,151.09 - -

Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- 32 120,000.00 120,000.00
120,000.00 27.25 119,972.75
119,972.75 21,53 119,894.28
119,894.28 10 15,000.00 104,094.28
104,994.28 53.52 105,047.80
105,047.80 16 105,039.06 8.74
8.74 19 874 0.00
0.00 0.00
0.00 0.00

- - 120,000.00 75.05 120,047.80 27.25 -
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Morgan Square, Inc.

Seacoast 2509

frf Haskins Tr

Seacoast 2312

fr Neigh 0980

to Haskins Trust

Seacoast 9715

fr Nelgh 0980

Alty Trust a/c

to Haskins Trust
Legal Expense

Date

1207
1013
1213
314
414
614

Totals

Date

413
513
613
713
813
813
913
1213
314
414
614

Totals

=
®

413
1213

614

Totals

Datle

813
1013

Totals

# Note: Numbers indicate transfers in and transfers out

Jan 2008 - June 30, 2014 Auditor:LCS  07/3114
CASH TRANSACTIONS

Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- 21 129,144.00 129,144.00
128,144.00 144.97 129,288.97
129,288.97 182.80 129,471.87
129,471.87 53.22 129,525.00
129,525.09 108.28 129,633.37
- - 129,144.00 489.37 - - 129,633.37

Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- 23 230,357.06 69.75 230,426.81
230,426.81 166.41 230,503.22
230,593.22 161.15 230,754.37
230,754.37 166.64 230,921.01
230,921.01 63.43 30.00 230,954 44
230,954.44 150,000.00 80,954.44
80,954.44 26.20 80,980.64
80,980.64 82.11 81,062.75
§1,062.75 79.99 81,142.74
81,142.74 26.68 81,169.42
81,168.42 54.28 81,223.70
- - 230,357.06 896.64 150,000.00 30.00 81,223.70

Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- 23 10,350.76 10,350.76
10,350.76 10,360.76
10,350.76 10,350.76
10,350.76 10,350.76
- - 10,350.76 - - - 10,350.76

Beg Bal Deposit Trans-In Interest Trans-Out Expense End Bal
- 20 150,000.00 129,144.00 20,856.00

20,856.00 20,856.00 -

- - 150,000.00 - 129,144.00 20,856.00 -

See Auditor's Report
14
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The following page(s) contain the backup material for Agenda Item: Resolution of the
City Council of the City of National City, 1) authorizing the City Manager to execute
Earmark Repurposing sheets for submittal to SANDAG to repurpose Federal earmarked
SAFETEA-LU funds in the amount of $611,931 from the 1-805 sound walls
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CITY OF NATIONAL CITY, CALIFORNIA
COUNCIL AGENDA STATEMENT

MEETING DATE:  August 2, 2016 AGENDA ITEM NO.

ITEM TITLE:

Resolution of the City Council of the City of National City, 1) authorizing the City Manager to execute
Earmark Repurposing sheets for submittal to SANDAG fo repurpose Federal earmarked SAFETEA-
LU funds in the amount of $611,931 from the I-805 sound walls project to local roadway rehabilitation

projects; and 2) committing to a 20% local match in the amount of $152,983 using local Prop A
TransNet funds, as required for repurposing.

PREPARED BY: Kuna Muthusamy, Asst. Director of Eng/PW DEPARTMENT: Engineering/Public Works
PHONE: (619) 336-4383 APPROVED BY:

EXPLANATION: .
See attached. W

ACCOUNT NO. APPROVED:

FINANCIAL STATEMENT: APPROVED: ‘z&(ﬁ% Finance
MIS

Locai maich is avaiiable through prior City Council appropriations to Fund 307 (Prop A TransNet)
expenditure accounts for roadway improvement projects.

ENVIRONMENTAL REVIEW:
N/A

ORDINANCE: INTRODUCTION: FINAL ADOPTION:
STAFF RECOMMENDATION:

Approve the Resclution authorizing the City Manager to execute Earmark Repurposing sheets to repurpose
Federal earmarked SAFETEA-LU funds in the amount of $611,931 from the 1-805 sound wallls project to local
roadway rehabilitation projects and committing to 2 20% local match in the amount of $152,983.

BOARD / COMMISSION RECOMMENDATION:
N/A

ATTACHMENTS:

1. Earmark Repurposing sheets
2. Background documents
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CC/CDC-HA Agenda
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The following page(s) contain the backup material for Agenda Item: Temporary Use
Permit 8th Annual Health & Wellness Fair hosted by Paradise Valley Hospital and The
Southbay Times on October 29, 2016 from 10 a.m. to 3 p.m. at 2400 E. 4th Street with no
waiver of fees. (Neighborhood Services)
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The following page(s) contain the backup material for Agenda Item: League of California
Cities Annual Conference - Designation of VVoting Delegate and Alternate(s). (City

Manager)
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